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AUDITOR GENERAL OVERVIEW

State Audit Office operation in 2011 was marked by the new
State Audit Law adopted in 2010 which provided sound basis for
further strengthening of the operational capacities, as well as
functional and financial independence in line with the Lima and
Mexico Declarations. The adoption of UN General Assembly
Resolution for strengthening independence of Supreme Audit
Institutions on 22 December 2011 is the crowning success of
SAls efforts for strengthening their independence and for ensuring recognition of the
Lima and Mexico Declarations. The UN Resolution clearly recognizes that SAls can
accomplish their tasks objectively and effectively only if they are independent from the
audited entity and protected against outside influence, and if they have important role
in promoting greater efficiency, accountability, effectiveness and transparency of public
administration, which is conducive to the achievement of national development objectives
and priorities as well as the internationally agreed development goals, including the UN
Millennium Development Goals.

In 2011 we made significant progress in implementing the development strategy and
achieved considerable flexibility in the selection of auditees. The new organization
and systematization of the State Audit Office from February 2011 resulted from the
harmonization with the Law on Civil Servants. It enabled regrouping of auditees, and
consequently more rational allocation of SAO internal resources. The effect of these

positive changes was an increased number of performance audits, extended scope of 3
auditees and increased number of auditors involved in this type of audits.

Last year we devoted considerable attention to the quality assurance function,
implementation of recommendations through follow-up audits, professional training and
ethical promotion of employees.

Internationally the State Audit Office has strengthened its presence by joining activities
of several working bodies in relation to the implementation of EUROSAI Strategic Plan
2011-2017 and promotion of ethics and integrity among SAls and public administration
institutions.

The credit for realization of these activities goes to the employees of the State Audit
Office. | sincerely thank them for their dedication and professionalism over the last year.




In the upcoming period our priority remains the finalization of MPs initiative of February
2011 for amending the Constitution to define the State Audit Office as an independent
institution for external audit in the Republic of Macedonia, and reaffirming the
communication with the Parliament with regard to better understanding of audit reports
and cooperation in line with European practice.

The opinion of the independent external auditor (selected by the Parliament in line with
the new State Audit Law) on the financial statements of the State Audit Office for 2011 is
enclosed within the Annual Report.

Tanja Tanevska, M.Sc.



ABOUT THE STATE AUDIT OFFICE







COMPETENCE

State Audit Office (SAO) competences were laid down in the State Audit Law adopted for the
first time in 1997. In the past years the Law was amended several times for the purpose of
its harmonization with the basic principles of the Lima Declaration of guidelines on auditing
precepts.

The new State Audit Law was adopted in May 2010 due to the necessary harmonization of
the operation of the State Audit Office with the standards and criteria of the European Union
in this field, and primarily with the Mexico Declaration on Independence of Supreme Audit
Institutions. In addition, the State Audit Law was harmonized with the Law on Civil Servants
in order to establish the status of state auditors as civil servants.

As an independent external auditor SAO conducts audit on the public revenues and public
expenditures in line with the auditing standards of the International Organization of Supreme
Audit Institutions (INTOSAI), thus fulfilling its mission for timely and objective informing of the
Parliament, the Government and other public office holders on the findings of the conducted
audits.

ORGANIZATION

SAO is headed by an Auditor General. The Auditor General has a Deputy and they are both 7
independent in the performance of their tasks. The Auditor General and the Deputy Auditor
General are appointed and dismissed by the Parliament.

State audit is conducted by 94 employees - authorized state auditors, state auditors and
administrative support. They are organized in eleven departments (out of which seven are
audit departments) and two units. State audit is conducted by 79 auditors (33 are authorized
state auditors).

96% of the employees have university degree in economy, law, information technology and
other fields, and the percentage of employees with master’s degree continuously increases.




Structure of employees by gender

Female 73%

Male 27%

Age structure of employees

40to 50 21%

/ ! 501060 26% |

Over 60 3%|

30to40 38% Under30 12%

Structure of employees by education level

BSc 92%

MSc 4%

Secondary
Education 4%
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BUDGET
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In compliance with the new State Audit Law (Official Gazette of RM, no. 66/10,145/2010)
SAO operation is financed by the Budget of the Republic of Macedonia. The necessary
funding proposed by SAO is approved by the Parliament of the Republic of Macedonia.

SAO total budget in 2011 amounted to 90.677 thousand denars. 68% were from the
Central Budget and 32% were from SAO self-generated income. SAO self-generated
income derived from collecting state audit fee for certain category of auditees before the
new State Audit Law became effective.

Budget funds over the years
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In terms of the structure of SAO expenditures 79% are intended for salaries of employees,
4% for conducting field audits, 5% for utilities and 12% for other administrative costs.



Expenditures in 2011

Salaries 79% \

Field Audit 4%|

Other administrative Public Utilities 5%

expenditures 12%

SAO financial statements are audited by an external audit company selected by the
Parliament of the Republic of Macedonia. The independent auditor’s report is integral

part of SAO Annual Report and is being reviewed by the Parliament together with the
Report.




PROFESSIONAL TRAINING OF STATE AUDITORS
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In line with the strategic objectives for strengthening professional and technical skills of state
auditors and the other employees in 2011, SAO organized trainings in the following areas:

1. Improving accounting skills
» Training on accounting policies and principles for public enterprises

» Training on accounting policies and principles for budgets, budget users and local
self-government units

2. Conducting performance audit
3. Improving skills in using MS Office 2007

4. Workshop on ,Working styles and efficiency of teams.*

All training sessions were conducted by the authorized state auditors and state auditors in the
State Audit Office, except for the workshop ,Working styles and efficiency of teams ,,, which
was conducted in cooperation with external trainers.




AUDITING STANDARDS AND METHODOLOGY
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SAOQ continuously monitors new developments in methodology and audit practice, as well
as the need for harmonization with international standards. It provides development of audit
methodology and application of best practice in audit work. In this regard the translation of
international standards of SAls (ISSAIs) in Macedonian continued, with the purpose of their
harmonization and publication, and allowing their practical implementation.

In 2011 continued the activities for monitoring recent and ongoing developments in the field
of auditing standards and methodology, aimed at updating existing manuals and guidelines.

In this regard, the Guidelines for audit quality assurance became effective on 1 January 2011
which provides for establishing an independent function for quality assurance and its practical
implementation on completed audits. Together with the Guidelines for Quality Control the
whole process of audit quality assurance is completed.

In the same period SAO adopted a new Guideline for delivering audit reports with updated
List of legal representatives, auditees’ responsible persons in the audited period, authorities
responsible for supervision and control of operations of the auditee (to which copies of audit
reports are delivered as well); New Guidelines for numbering audit reports with internal
classification of auditees (legal entities) and updated Form for completing and submitting
information on measures undertaken upon recommendations given in final audit reports
(Form: 1ZPM) with Instructions for filling out.




INFORMATION TECHNOLOGY AND IT AUDIT
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One of the strategic objectives of the State Audit Office is the application of information
technology and its rational and efficient utilization in the audit.

In this context, the implemented systems for centralized storage and data exchange,
electronic mail, the filing system, the internal information system for employees, as well as
the integrated financial information system are operational. A new system for analyzing audit
reports’ data was set up in 2011.

Internet access is provided for auditors doing fieldwork.
Computer Assisted Audit Techniques (CAATSs) are integral part of the financial audit, as well

as the application of IDEA software in analyzing electronic data generated from the financial
statements.

Audit of information systems which process data for preparation of auditee’s financial
statements, has identified lack of/or inadequate data backup, as well as lack of written and
approved IT policies and procedures on safety measures and managing information systems
in accordance with legal regulations, standards and best practice. Written and approved IT
policies and procedures provide more efficient protection of information systems, accuracy
and reliability of records and improve the overall institutional effectiveness.




2011 AUDIT ACTIVITIES THROUGH FIGURES

77 AUDITS

7 PERFORMANCE AUDIT REPORTS

1213 AUDIT FINDINGS

FOLLOW UP REVIEWS OF IMPLEMENTATION OF

18 RECOMMENDATIONS

182.846 MILLION DENARS AUDITED PUBLIC REVENUES

151 AUDIT REPORTS SUBMITTED TO THE PARLIAMENT

AUDIT REPORTS SUBMITTED TO THE STATE COMMISSION FOR

2 PREVENTION OF CORRUPTION




CONDUCTED AUDITS AND ISSUED REPORTS

BIn 2011 SAO conducted 77 audits, out of which 70 were financial audits and compliance

audits and seven performance audits.

Total number of 151 audit reports was issued upon completed audits - 144 financial audit
reports and seven performance audit reports.

The table below presents information on the number of conducted audits and issued reports

within the last two years:

Conducted audits and structure

2011 2010
Type of audit Number of conducted audits and structure
Number Stl:ucoture Number Stl:ucoture
in % in %

Financial audits 70 90,91 77 88,50
Theme audits / Special purpose audits / / 2 2,30
Compliance audit / / 1 1,15
IT audit / / 1 1,15
Performance audit 7 9,09 6 6,90
Total number of audits 77 100,00 87 100,00

Financial audit 90,91%

et

Performance audit 9,09%




Issued reports and structure

2011 2010
Type of audit Number of issued reports and structure
Number Str.ucoture Number Stl:ucoture
in % in %

Financial audits 144 95,36 192 95,05
Theme audits/ Special purpose audits / / 2 0,99
Compliance audit / / 1 0,50
IT audit / / 1 0,50
Performance audit 7 4,64 6 2,96
Total number of audits 151 100,00 202 100,00

Financial audit 95,36%

Auditees by type of audit

Performance audit 4,64%

Total number of 148 auditees was covered by different types of audit of accounting
records, documents, analyses, economy of administrative activities, and efficient use of
resources and effectiveness of operation as opposed to the achieved objectives.

The following table presents the structure of auditees by different types of audit.




2011 2010
Type of audit
y Auditees Str_ucot ure Auditees Str_ucot ure
in % in %
Financial audits 70 47,30 81 47,93
Theme audits/Special purpose audits / / 12 7,10
Compliance audit / / 1 0,59
IT audit / / 3 1,78
Performance audit 78 52,70 72 42,60
Total number of audits 148 100,00 169 100,00

Financial audit 47,30%

Follow up audit on the implementation of recommendations

Performance audit 52,70%

In 2011 SAO conducted 68 follow up audits on the implementation of recommendations
in order to identify the degree of their implementation; recommendations of 118 final audit

reports were reviewed.

. Index
Follow up audits 2011 2010 .
(2/3) in %
Number of follow up audits 68 72 94,44
Number of audit reports on which 118 122 96,72
implementation of recommendations was
reviewed




Audited public revenues in 2011

The table below illustrates the total amount of audited public revenues in 2010 financial

statements

(in million denars)

201 2010
Audited public revenues Structure Structure
Revenues G Revenues A G
in % in %

Central Budget of RM 98.133 53,67 97.665 60,27
Budgets of local self-government 4.073 2.23 7.453 4,61
units and their unit beneficiaries

Budgets of funds 73.151 40,00 52.712 32,53
Public enterprises 4,765 2,61 1.381 0,85
Other institutions 2.724 1,49 2.827 1,74
Total 182.846 100,00 162.038 100,00

The structure of audited public revenues in 2011 presented in the annual accounts for
2010 is the following: the Central Budget revenues participate with 53,67 %, the revenues
of the budgets of local self-government units participate with 2,23%, the revenues of the
budgets of national funds participate with 40%, the revenues of public enterprises with
2,61% and the revenues of other institutions participate with 1,49%.

LSGU Budgets 2,23%

Central Budget of
RM 53,47%

|

Budgets of Funds 40%

Public Enterprises 2,61%|

Other institutions 1,49% |




Audited public expenditures in 2011

The structure of audited public expenditures in 2011 presented in the annual accounts
for 2010 is the following: the expenditures of the Central Budget beneficiaries participate
with 35,75%, the expenditures of the beneficiaries of local self-government units’ budgets
participate with 2,34%, the expenditures of the budgets of national funds participate with
54,13 %, the expenditures of public enterprises participate with 4,13 % and expenditures of

other institutions participate with 3,64 %.

(in million denars)

Audited public expenditures

2011

2010

Expend.*

Structure
in %

Expend.*

Structure
in %

Central Budget of RM 46.296 35,75 34.353 36,41
Budgets of local self-government 3.035 2,34 6.463 6,85
units

Budgets of funds 70.098 54,13 49.395 52,35
Public enterprises 5.352 4,13 1.459 1,55
Other institutions 4719 3,64 2.685 2,85
Total 129.500 100,00 94.355 100,00

LSGU Budgets 2,34%

Central Budget of
RM 35,75%

* Expenditures

Budgets of Funds 54,13% |

A

Public Enterprises 4,13%|

Other institutions 3,64% |




Audited expenditures in relation to the total executed budgets of Central
Budget beneficiaries and spending units, Local self-government units
(LSGU) and national funds in 2011

(in million denars)

2011 2010
Executed " Executed *
budget | Audited F::r; budget | Audited F::',,t/
2010 ° 2009 °

Central Budget 105.863 46.228 43,67 103.907 34.353 33,06
beneficiaries and
spending units
LSGU budgets 23.535 3.035 12,90 19.904 6.463 32,47
National Funds 70.105 70.098 99,99 70.019 49.395 70,55
Total 199.503 | 119.361 59,83 193.830 90.211 46,54
“Participation in %
120,000 105,863
100,000 +——
70,105 70,098
80,000 +—
60,000 86 228 —
40,000 +— —  m Executed budget 2010
23,535
20000 +—— | — Audited
’ . 3,035
0 _ T T 1
Central Budget LSGU National
beneficiaries budgets Funds
and spending
units




AUDIT FINDINGS

While implementing 2011 Annual Programme for operation the authorized state auditors
and the state auditors identified 1213 findings. Most of the findings (299) relate to the
financial statements and are identified in 94 audit reports. Findings regarding non-
compliance with legislation and regulations (270) are identified in 78 audit reports, while
findings concerning illegal use of funds (163) were noted in 60 audit reports.

The analysis also shows that findings regarding the internal controls system (77) were
noted in 49 audit reports and six audit reports present eight findings relating to the IT

systems.

Overview of Findings

Type of finding

Findings

Number

Participation in %

Findings re internal control system 77 9,42
Findings re noncompliance with legal 270 33,05
regulations
Findings re financial statements 299 36,60
Findings regarding illegal 163 19,95
spending of funds
Findings re IT 8 0,98
Total: 817 100,00
Systemic weaknesses 128
Emphasis of matter 164
Performance Audit Findings 104
Total: 1213




PUBLIC PROCUREMENT
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Bin the frames of the planned audits in 2011, the state audit office audited public
procurement as well and identified the following irregularities in the planning,
implementation and realization of public procurements:

14,84% of the irregularities relate to realized procurement without public procurement
procedure.

Around 10% of the irregularities relate to the bid opening phase, bid documents evaluation
and preparation of reports on the evaluation.

The phase of signing contracts with the selected bidder relates to 8,71% of the total
number of identified irregularities, i.e. not signing contracts with the selected bidders, or
signing contracts with different costs, and different conditions and other elements of the
bid.

Some irregularities (7,42%) relate to weaknesses in the realization of signed contracts
(warranties, prices, quantities, payment terms and other conditions other than the ones
defined in the contracts).

7,10% of irregularities were identified in the bidding documentation i.e. it is not prepared
in line with the Law on public procurement or it does not include all necessary elements
as prescribed by the same Law.

Irregularities were also identified in the application of the Law on public procurement in
the process of decision making on public procurements (5,81%) which frequently does
not include all necessary elements (type of contract, quantity, amount and source of
funds, manner and procedure for awarding public procurement). The same percentage
relates to the omissions in the planning phase.

The irregularities relating to the manner of awarding public procurement contracts
participate with 5,48% in the total number of findings re public procurement. The same
percentage relates to the shortcomings concerning criteria for awarding public contracts
that are not in accordance with the Law on Public Procurement.

Other weaknesses and irregularities in the public procurement have minor significance

and materiality.




Not implemented procedures for PP / realized PP before signing PP

1. 14,84
contract / realized procurements with old contracts from previous years.
Weaknesses in the bid opening phase, bid documents evaluation and

2 preparation of reports on the evaluation in line with the Law on PP 10.00
Weaknesses in the phase of signing contracts with selected bidders (not

3. signing contracts with selected bidders, or signing contracts with different 8 71
prices, and different conditions and other elements of the bid etc.)

Weaknesses in the realization of signed contracts (warranties, prices,

4. quantities, payment terms and other conditions other than the ones 7 42
defined in the contracts)

5 Bidding documentation is not prepared /does not include the elements 710

" | prescribed by the Law on PP ’
Weaknesses in the planning phase (type of contract, selection of proper

6. procedure, planned quantities, dynamics, planned funds, submitting the 5,81
plan to PP Bureau, amending the plan etc.)

7. Weaknesses in the phase of decision making on PP 5,81

8 Criteria for awarding PP contracts which are not in accordance with the Law 548

" | onPP ’
9. | Awarding PP contracts / bypassing PP procedures prescribed by law 5,48
10. | Other irregularities 29,35




AUDIT OPINIONS
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The main objective of the audit of financial statements is to enable the auditor to express
an opinion as to whether

» financial statements truly and objectively present the financial condition and results
of the financial operations, and

» the activities, financial transactions and information reflected in the financial
statements are in accordance with the relevant legislation, guidelines and
established policies.

In accordance with the objectives set in the audit reports, auditors expressed opinions on
both the financial statements and the compliance with the laws and regulations.

The opinions expressed in the audit reports on financial statements for 2010 are as
follows: 46,55% unqualified (positive) opinions, 26,72% qualified opinions, 12,93%
adverse opinions and 13,79% disclaimer of opinion.

On the compliance with the laws and regulations 30,66% are unqualified (positive)
opinions, 33, 58% are qualified opinions, 32,12% are adverse opinions and 3,65% are
disclaimer of opinion.

Given the broad mandate of the state audit including 1461 auditees, SAO annual
programme for operation covers the auditees where annual audit is mandatory under the
State Audit Law, as well as selected number of auditees in line with the selection criteria
prescribed by the State Audit Office.

Below is an overview of the expressed opinions on the financial statements and on the
compliance with laws and regulations in 2010 presented in the audit reports of 2011.




Expressed opinions on financial statements and compliance with laws and

regulations

Financial statements S w'.th laws and

regulations
Audit opinion
Number Structure Number Structure
of reports in % of reports in %

Unqualified opinion 54 46,55 42 30,66
(positive)
Qualified opinion 31 26,72 46 33,58
Adverse opinion 15 12,93 44 32,12
Disclaimer 16 13,79 5 3,65
Total 116 100,00 137 100,00

Structure of expressed opinions on financial statements

Qualified opinion  26,72% Adverse opinion 1293% |

Unqualified opinion

" Disclaimer 13,79%
(positive) 46,55%

Structure of expressed opinions on compliance with laws
and regulations

| Qualified opinion 33,58% Adverse opinion 32,12%

‘ Disclaimer 3,65%

Unqualified opinion
(positive) 30,66%




MEASURES TAKEN UPON AUDIT REPORTS
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For the purpose of achieving the main audit objective - taking care of public funds and
improvement of public funds management, as well as timely detection of deviations from
accepted standards and violations of the principles of legality, efficiency, effectiveness
and economy in public funds management, the State Audit Office indicates clear and
effective recommendations intended for taking steps for elimination or prevention of such
deviations and violations in the future.

According to the State Audit Law, the legal representative of the auditee is obligated to
notify the State Audit Office, as well as the competent body for supervision and control,
on the measures taken upon the findings and recommendations of the audit report within
90 days of receipt of the final report.

The State Audit Office follows the implementation of recommendations of audit reports
in the frames of the regular audits, the special purpose audits and the reviews of
implementation of recommendations, as well as through received information from the
auditees.

Upon completion of audits from the Annual Programme for 2011, the State Audit Office
has given 725 recommendations. Until the date of preparation of the Annual Report for
2011, the deadline for feedback from auditees for 274 recommendations has not expired.
Out of 451 recommendations, 354 have been implemented completely or partially, or the
implementation is in progress, 45 recommendations have not been implemented (related
to other competent bodies/external factors or discrepancies), 7 recommendations
cannot be implemented due to changed circumstances, and auditees have not provided
feedback or have not commented on 45 recommendations.

General conclusion is that auditees acted upon SAO recommendations. The analysis of
collected data shows that out of 451 recommendations upon which the auditees were
obligated to take measures until the date of the preparation of this Annual Report, 354
recommendations have been fully or partially implemented (78,49%), which is high
percentage of realization.

For continuous follow up of the implementation of recommendations, the State Audit
Office will continue using different approaches for gathering information on measures
taken upon given recommendations including those that require longer implementation
period. For that purpose the State Audit Office uses software for analyzing data and

other information from audit reports.




The following table presents the status
recommendations for 2011 and 2010:

categories for measures taken upon

2011 2010
Description Structure Structure
No . No .
in % in %
Completely or partially implemented 354 78,49 440 84,13
recommendations or ongoing implementation
Not implemented recommendations 45 9,98 64 12,24
(implementation related to other external
factors (competent bodies etc.)
Recommendations that cannot be 7 1.55 0 0
implemented due to changed circumstances
No feedback or comment from auditees 45 9,98 19 3,63
Total
451 100,00 523 100,00

(number of recommendations for which
feedback deadline of 90 days has expired)

Completely or partially
implemented recommendations or
ongoing implementation 78,49%

'

No feedback or comment from

auditees 9,98%

Recommendations that cannot
be implemented due to changed
circumstances 1,55%

Not implemented recommendations
(implementation related to other external
factors (competent bodies etc.) 9,98%




COOPERATION WITH COMPETENT BODIES
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The cooperation with the Parliament of the Republic of Macedonia continues in several
directions.

To this end and in line with the State Audit Law, the State Audit Office submitted its 2010
Annual Report on conducted audits and operation for review to the Parliament.

At the plenary session held on 29 July 2011 the Parliament reviewed SAO Annual Report
and adopted conclusions aimed at supporting the implementation and promotion of activities
of the State Audit Office in accordance with the standards of the International Organization
of Supreme Audit Institutions (INTOSAI) and other professional bodies for developing and
introducing professional standards.

Pursuant to the obligations stipulated by the State Audit Law, in 2011 the State Audit Office
submitted 151 final audit reports to the Parliament.

Development of the cooperation with the Parliament remains one of SAO priorities. Therefore
in December 2011 preparations started for realization of a project with the Netherlands Court
of Audit for further development of sustainable and effective professional relations between
SAO and the Parliament. The project is to be implemented during 2012. The project plan
includes preparation of a manual intended for the Members of Parliament on how to use audit
reports.

The cooperation with the Public Prosecution Office (PPO) of the Republic of Macedonia
continues. PPO reports on acting upon audit reports in individual reports. During the reporting
period eight audit reports that included findings on possible misdemeanor or criminal act were
submitted to the Public Prosecution Office.

In 2011 SAO submitted two audit reports to the State Commission for Prevention of Corruption.
With regard to the activities for preventing and detecting corruption, the State Audit Office
continued its cooperation with all relevant authorities and is a signatory of the Protocol for
cooperation for the prevention and repression of corruption and conflict of interests. In this
context the State Audit Office participated in the preparation of the National Programme
for prevention and repression of corruption and the National Programme for prevention
and reduction of conflict of interest for the period 2011 — 2015. SAO representative also
participates in the work of the Inter-ministerial body for prevention of corruption.




In addition, the State Audit Office participates in the realization of the National Programme
for the Adoption of the Acquis through the activities envisaged in Chapter 3,23 Judiciary and
fundamental rights, Area: Anti-corruption Policy, and Chapter 3,32 Financial Control, Area:
External Audit.

During October 2011, the State Audit Office signed a Memorandum for Cooperation with
the Audit Authority for auditing the instrument for pre-accession assistance (IPA). The
Memorandum defines the cooperation between both institutions in terms of data exchange,
technical assistance, realization of joint trainings, etc.



TRANSPARENCY

By maintaining transparency of the results of its operations, the State Audit Office in
2011 continued to pursue one of its five strategic objectives defined in SAO Development
Strategy 2010 - 2014.

The priority commitment in the past year in terms of transparency was to inform the
public on the spending of public funds. It was achieved by publishing final audit reports
on SAO web site continuously during 2011.

In this context SAO operations in 2011 were the focus of interest to the general public
and the media. It is evident through the published information, newspaper articles,
comments and other articles in daily informative and weekly/monthly printed and
electronic publications.

The public interest during the past year can be supported by the number of visits on SAO
official web site (140 267 visitors).

In 2011 the State Audit Office provided answers to reporters from various media. Twenty
three requests were submitted to SAO in line with the Law on Free Access to Public
Information and SAO answered within the statutory deadlines.







AUDIT ACTIVITIES







MAIN ASPECTS OF THE SITUATION IDENTIFIED AFTER CONDUCTED AUDITS IN 2011 ON THE CORE
BUDGET OF THE REPUBLIC OF MACEDONIA, THE BUDGET BENEFICIARIES AND THE SPENDING UNITS
OF THE BUDGET OF THE REPUBLIC OF MACEDONIA

Core Budget

The main objective of the preparation and execution of the Budget of the Republic
of Macedonia is macroeconomic stability and sustainable and stable national
economic growth. The procedures for drafting, adopting and executing the Budget,
as well as for reporting on the Budget execution are based on the following
principles: comprehensiveness, budget balance, distinctiveness, economy, efficacy,
effectiveness, transparency and sound financial management.The compliance audit
on the Core Budget in 2011 paid special attention to Budget planning, planning and
collecting Budget tax and capital revenues, the recording thereof, as well as to Budget
execution - operations of the Treasury account and its records, in order to obtain
reasonable assurance about whether procedures for Budget planning, adoption and
execution of the planned funds ensure reflection of budget beneficiaries’ strategic
needs. Moreover, the audit was to determine whether the established recording and
coordination among the institutions ensures completeness, accuracy and timeliness
of planning and collecting Budget taxes and capital revenues, and whether control
procedures operate efficiently and properly in terms of preventing or disclosing
errors in the treasury operations and recording.

For achieving timeliness, comprehensiveness and transparency of the Budget
preparation process it is necessary
to ensure timeliness in the
commencement of the budget process
and its preparation, compliance of
submitted budget circulars and their
completeness, and harmonization of
strategic plans of budget users with
the strategic Government priorities. It
is necessary all participants involved
to carry out their activities within the
legal deadlines.
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The largest part of the capital revenues realized in the Budget of the Republic of
Macedonia are revenues whose realization is within the competence of the line
ministries i.e. Ministry of Economy, Ministry of Transport and Communications,
Ministry of Agriculture, Forestry and Water Economy, and Property and Legal Affairs
Office. In order to verify the timeliness, accuracy and completeness of realized
capital revenues in the Budget of the Republic of Macedonia, and their planning,
it is necessary to set up a planning procedure, to establish an organizational form
that will do the planning, as well as to have mutual cooperation between the Ministry
of Finance and the line ministries in terms of continuous exchange of data and
information on the expected and realized revenues.

In addition, the state administration responsible for awarding contracts for realization
of capital revenues (concessions and other types of public-private partnership,
contracts for use, availability, protection and conversion of agricultural land, contracts
for selling and leasing land or land concessions) should establish complete record
thereof, continuous monitoring of the realization of obligations under these contracts
and undertaking measures for failure to act upon them, as well as regular and timely
submission of data to the Ministry of Finance.

Customs Administration of the Republic of Macedonia and the Public Revenue Office
realized the highest percentage of tax revenue with over 74% of the total revenues
in the Core Budget. Data exchange on collected tax revenue between Customs
Administration and the Ministry of Finance is done online, i.e. “in real time”, while
data exchange with the Public Revenue Office is done by submitting daily reports on
transactions or payments made. The established method for data exchange reduces
the risk of unrealistic planning of tax revenue in the Budget.

The Government approves funds from the Budget as a financial plan i.e. right on
spending of individual budget users, which (funds) are not integrated in the budget
users’ annual financial plans. Given that the main objective of the preparation
and execution of the Budget is macroeconomic stability and sustainable and
stable national economic growth, it is necessary to have transparent procedure
for preparation, adoption and execution of the Budget i.e. available to the general
public in all phases of the realization of the Budget of the Republic of Macedonia.

Funds for unforeseen circumstances are planned in the Central Budget as a
permanent and current budget reserve. We recommend allocation of current reserve
funds for activities that cannot be planned during the budget preparation by different



budget users. This practice imposes the need for further specification in the Law on
Budgets i.e. establishing criteria for allocation of reserve funds as contingency or
possibility for approval of funds if appropriations are insufficient.

Parliament of the Republic of Macedonia

The audit conducted on the Parliament of the Republic of Macedonia has identified the
need of:
» regulating the base for calculating salary of MPs for the purpose of complete legal
regulation of the right on salary of MPs (coefficients and base),

» establishing criteria for evaluating justification of absence of MPs in line with the
Law on MPs,

» abylaw for prescribing criteria for the manner of giving and receiving gifts, reporting
and assessment thereof, storing and recording items that have become public
property by way of gift, and

» reviewing the legal solution of the right on compensation for using private vehicles
for business purposes.

Secretariat for European Affairs

Starting from 2003 the Government of the Republic of Macedonia has established a
practice of granting funds for postgraduate studies abroad through the Secretariat for
European Affairs. Without raising an objection to the activities and efforts of the competent
authorities for promoting education and providing highly educated personnel, as well as
promotion of professionalism, expertise, efficiency and effectiveness of the administration
through trainings and recruitment of new staff that will be actively engaged in the process
of accession of Macedonia to the European Union, the auditors point out that in line with
the Law on organization and operation of the state administration, these activities are
listed within the competence of the Ministry of Education and Science.

Ministry of Information Society and Administration

Within the Programmes for operation for the period 2008-2012 the Government of the
Republic of Macedonia envisages implementation of a series of projects aimed at developing
information and communication technologies in Macedonia. The implementation of these
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projects is under the competence of the Ministry of Information Society and Administration.
For consistent implementation of activities within the Programmes for operation of the
Government and realization of projects, the auditors deem it necessary to emphasize that
the aforementioned should be planned adequately/in detail in the annual work programme
of the Ministry with defined individual activities, deadlines for their execution, responsible
persons for implementation, indicators for the level of implementation, and necessary funding
and resources, in order to monitor the dynamics of the realization of projects, identification of
potential problems, and suggestions and solutions for overcoming these problems.

Agency for Management of Confiscated Property

The Agency for Management of
Confiscated Property that carries
out seizing, storing, evaluating and
recording of confiscated property,
property gains and confiscated items,
is still using locations and warehouses
for which it has not obtained legal
right to use them. In addition, the
Agency has not performed handover
of confiscated property with the
previously  responsible  entities
(courts and Customs Administration)
and has not done appraisal of the
confiscated items.

The Agency for Management of Confiscated Property in cooperation with the
Government, Ministry of Justice, Ministry of Interior and the courts should undertake
activities for ensuring conditions for complete take over, storing, recording and managing
of confiscated property. This will provide the Republic of Macedonia as the owner of the
property with accurate, reliable and complete data on the amount, type and quantity of
confiscated property that would ultimately contribute to increased revenue in the Budget
of the Republic of Macedonia.

Protection and Rescue Directorate
As part of the Programme for operation of the Government of the Republic of Macedonia

for 2010 and in line with the Action Plan for cleaning rivers and coastline of Prespa Lake
there were activities for cleaning drainage canals and river basins in Macedonia. The




funds for these activities were approved and allocated from the commodity reserves.
Pursuant to the Law on commodity reserves, these reserves are used in case of war,
emergency situations, natural catastrophes, environmental disasters, as well as in case
of considerable market disruption. The activities planned in the Programme for 2010
relate to regular activities for cleaning riverbeds and Prespa Lake.

Protection and Rescue Directorate generated funds from collection of premiums for
property insurance against fire from the insurance companies. The Directorate does
not have data on the total collection of this type of insurance premium and the amount
that insurance companies are obligated to pay. It is necessary to introduce timely and
complete communication and exchange of information between the Directorate and the
Agency for Insurance Supervision, as a competent authority for control of the operation
of insurance companies, with a legal possibility for additional supervision whenever it
is estimated that it is in the interest and for protection of the insurees, as well as for
complete collection of entitled revenues. In addition, the auditors found out proceedings
regarding planning, implementation and realization of public procurement which are not
in accordance with the Law on Public Procurement. For the purpose of rational and
efficient use of budget funds it is necessary to undertake measures and activities for
prescribing and adopting policies and procedures for the manner of conducting public
procurement and its consistent implementation.
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NATIONAL FUNDS

Funds for managing health care system, social policy and pension
system

SAO 2011 Annual Programme for operation covered the national funds responsible for
managing the healthcare system, social policy and pension system.

The true assessment on how successful are these funds in their operations is given by
the patients who are users of healthcare services, the people who depend on social
welfare and the pensioners who deservedly request to receive what they have been
putting aside during their whole service life.

General conclusion is that the current system of contributions for compulsory social
insurance insufficiently compensates the needs of the national funds, particularly because
contribution rates have been reduced and unemployment rate has increased, resulting
in increased deficit of financial assets in the funds. This lack of funds is compensated by
transfers from the Central Budget, which increases dependability of national funds from
this type of resources. This is not a system solution according to which budgets should
be recharged from regular service of social contributions.




Employment Agency of the Republic of Macedonia

The Employment Agency of the Republic
of Macedonia does not have complete
information on the number of structures
available; a number of structures do not
have legal title, while for other structures
the property and legal relations have not
been cleared and the structures have not
been recorded in the Cadastre. There
is a discrepancy in the act for payment
of salaries by positive legislation which
ultimately results in different amount of
salary in different employment centers for the same jobs, the same kind of workload and
duties. This causes inequality between employees and unequal approach in valuation of
completed tasks.

Pension and Disability Insurance Fund of the Republic of Macedonia

The method of transferring budget funds for the needs of Pension and Disability Insurance
Fund of Macedonia through the Ministry of Labor and Social Policy does not present real
picture of the budget amount of the abovementioned Ministry and the transfer of budget
funds on the account of the Pension and Disability Insurance Fund the Ministry does not
have an important role that would give added value on this process. For more efficient
use of resources, the transfer of budget funds from the Core Budget of the Republic
of Macedonia should be made directly on the account of the Pension and Disability
Insurance Fund.

Asthe collection of contributions for pension and disability insurance is underthejurisdiction
of the Public Revenue Office since 2009, the Fund has incomplete information about the
amount of claims on the basis of the contribution, which is necessary for organizing
activities for the following period and for the dynamics of the payment of contributions
by the obligers. In addition, for the period until 2008 the Fund has outstanding claims
based on the contribution because some obligers are in liquidation or bankruptcy, some
are inactive or not paying contributions, while others are not in compliance with the Law

on Companies.




Health Insurance Fund of the Republic of Macedonia

Health Insurance Fund of Macedonia is a purchaser of health services rendered
by health care institutions and the highest percentage of the Fund’s budget is being
used for this purpose. The system of
compensation for services of public
health care institutions in the amount
of the contracts and not in the amount
of  invoiced/rendered  healthcare
services, results in unequal treatment
of those health care institutions that
either carry out healthcare services
completely or the healthcare services
surpass the amount of the contracts,
compared to those who have not
provided sufficient healthcare services
to justify the contracts.

National Roads Agency and PE Makedonija Pat

Matters pertaining to the management, construction, reconstruction, maintenance and
protection of national roads are under the competence of the Agency for National Roads.
For the activities in relation to the maintenance and protection of national roads as well
as for toll payment, the Agency is signing contract with the Public Enterprise (PE) for
maintenance and protection of national and regional roads Makedonija pat - Skopje.
Audit was conducted on both the Agency and the Public Enterprise. Without denying
the activities undertaken by the management of the above entities and the competent
authorities, the auditors point out that the work of the PE has reduced liquidity and
solvency, which significantly affects the processes and the continuity. The PE presented
large amount of expenditures for damages, interests and court expenses, as well
as obligations to clients, obligations for value added tax and inconsistencies in the
procedures for awarding public procurement contracts.

In the following period activities should be undertaken re:

» Adoption of a Strategy for development and maintenance of national roads that
would be used as a basis for preparation of a five-year i.e. annual programme for
construction, reconstruction, maintenance and protection of national roads;

» Modernization of the toll payment system and minimization of the human factor,
and




» Legislative changes that were to be introduced pursuant to the Law on
transformation of the Public Enterprise for maintenance and protection of national
and regional roads “Makedonija pat”.




JUDICIARY

PV

The grounds for organization and jurisdiction of the courts, selection and dismissal of
judges, their rights and obligations, and provision of funds are regulated by the Law on
courts.

The organization of the judiciary is unique. The judicial system of the Republic of
Macedonia is comprised of 27 Basic Courts, four Courts of Appeal, Administrative Court,
Higher Administrative Court and Supreme Court.

The Judicial Council is an autonomous and independent judicial body responsible for
ensuring independence of the judiciary.

Funds for the operation of the judiciary and the Academy are provided by the judicial
budget which is a separate section
of the Budget of the Republic of
Macedonia entitled «Judiciary».
Matters relating to planning,
allocation of funds, execution
and reporting on the execution of
the judicial budget are under the
jurisdiction of the Court Budget
Council.

In the following period the courts should address and improve specific state of affairs
concerning:

» available funds for financing the judiciary;
» staffing in courts, professional training of judicial service and other employees;

» recording capital goods in the business books based on reliable and orderly
documents;

» awarding public contracts; and

» proper and sufficient workspace, equipment and IT technology.



POLITICAL PARTIES

The method and procedure for obtaining financial resources, availability of funds,
political party operation, financial - material operations and reporting of political parties
is regulated by several laws and bylaws. The audit of the regular operations accounts
and the election campaign accounts for the early parliamentary elections held on 5 June
2011, identified irregularities in several areas.

Transparency and publicity of data contained in the Annual Account and 4
the Annual Report 5

Political parties have an obligation to publish their annual account and the annual financial
statement on their web site, in at least one daily newspaper and in the Official Gazette of
the Republic of Macedonia (the annual financial statement).

Some political parties did not present data for the publication of their annual accounts
and data for publication of their annual financial statement in the Official Gazette as
prescribed by the law.

The amendments to the Law on financing political parties abandoned the aforementioned
obligation, i.e. political parties are obliged to publish the annual account and the annual
financial statement only on party’s website.




46

Accounting policies and financial statements

Some political parties did not undertake activities for timely and complete recording of
capital goods in business books.

Acknowledging revenues and expenditures is not always done by all political parties
in accordance with the modified accounting principle which affects the objectivity and
validity of financial statements.

Political parties have not arranged the mutual rights and obligations with the landlords
of the business premises used as election headquarters or regional branches of the
political parties, which prevented establishing the amount of total expenditures in the
financial statements.

Election campaign service providers have not consistently complied with the provisions
of the Electoral Code (for the manner of invoicing for services rendered and presenting
the approved discount, for submitting notification on the approved discount to SAQO),
which affects the Financial Statement on the revenues and expenditures for the election
campaign.

Election campaign organizers not always present all given discounts in the Financial
Statement on the revenues and expenditures for the election campaign.

There is no written act / contract for arranging mutual rights and obligations between
coalition partners which will serve as a basis for allocation of appropriations from the
Budget of the Republic of Macedonia.

Systemic weaknesses

The auditor found out several systemic weaknesses which authorities need to overcome in
the following period:

» Lack of bylaw on the form, contents and manner of keeping the Register of donations;

» Presence of accrual accounts in bylaws which regulate the form and contents of
financial statements of nonprofit organizations;

» Not regulated obligation for reporting on the period between the deadline for submitting
the financial statement on the election campaign and the payment of funds from the
Budget of the Republic of Macedonia, i.e. the budgets of the municipalities and the City
of Skopje, for each vote won on the election (the account should be closed after this
payment is made). Consequently, the financial statement does not include transactions



»

»

»

»

»

that occurred subsequent to the preparation of the financial statement and prior to the
day of closure of the election campaign account;

Lack of legal provisions for further handling of outstanding obligations in relation to the
election campaign after the closure of the election campaign account;

In practice, donated funds for the election campaign can be associated with a particular
expenditure only for certain legal entities where you can locate a specific expenditure
(broadcasters, printed media etc.) but not for individuals or legal persons who donate
funds;

It is not defined whether donor-legal person can donate up to 5% of its total income
earned in the previous year to each participant in the election campaign or whether that
is the total maximum amount a legal person can donate during one election campaign;

Competent authorities need to undertake necessary measures and actions for reviewing
the maximum prescribed limit of 180 denars per registered voter as permitted level of
funding for election campaign;

It is necessary to define more specifically Article 84 of the Election Code - does the
prescribed maximum limit of funds for financing the election campaign (180 denars per
registered voter) include the discount given by legal persons.




HEALTH CARE

Public healthcare institution (PHI) for the needs of public healthcare
institutions, university clinics, the bureau and the emergency center -
Skopje

In the period after the transformation of the Public healthcare institution University
Clinic Center (PHI UCC) Skopje until 31 December 2010, the newly established PHI
has made payment of obligations which are not reimbursed by the Health Insurance
Fund of Macedonia. This is contrary to the provisions of the Decision for establishing
PHI in relation to the debts and other liabilities incurred by PHI UCC Skopje, which
stipulates that the funds should be provided by the Health Insurance Fund of Macedonia.
Consequently, PHI is financially burdened
with interests for delayed payment of
liabilities toward PHI creditors, notices and
appeals before competent courts.

This condition could ultimately put at risk
the regular operation of the clinics as it
affects PHI operation in relation to the
regular supply of heating, electricity, water,
food, medicines and medical supplies,
sterilization, medical gases etc.

PHI Healthcare Centre — Skopje

Healthcare Centre — Skopje is facing many outstanding receivables from concessionaires
which do not settle their obligations on time. Legal proceedings are initiated for the large
portion of the receivables, but they cannot be collected due to unsecured contracts and
prolonged trials. The privatization of the primary healthcare protection has increased
the expenditures, as well as the problems of Healthcare Center. For overcoming this
situation the auditors proposed tripartite agreement between the Healthcare Center -
Skopje, the concessionaires and the Health Insurance Fund of Macedonia that would
clearly define the interrelations. Thus, the funds payable to the Healthcare Center by the
concessionaires would be reimbursed directly from the budget of the Health Insurance
Fund.




With regard to the realization of Programme activities, the Ministry of Health allocates
funds to PHIs and supervises the realization thereof based on submitted invoices and
progress reports re Programme activities.

In case of absence of written criteria and established procedure for allocation of funds
per programme, funds are approved as a total amount per Programme for all PHIs.
Hence there is no transparency in the allocation of funds to individual PHIs and there
is no possibility for harmonizing the activities undertaken with the approved funds per
Programme. As a result, the collection of receivables on these grounds from the Ministry
of Health cannot be done in full.

Pertaining to the activity for treatment of insured people with diabetes who are on insulin
therapy, it should be emphasized that the above mentioned activity is now under the
jurisdiction of the University Clinic of Endocrinology, and the Healthcare Centre only
delivers insulin to end users through the insulin pharmacies within the Healthcare Centre.
There are no financial records for stocks of insulin neither at the University clinic nor in
the Healthcare Centre. The University Clinic has not made an inventory of insulin therapy
in warehouses within the Healthcare Centre, while the Healthcare Centre has done only
physical counting. Lack of records might lead to mistreatment of insulin.
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CULTURE

PV

In 2011 SAO conducted audit on the financial statements and compliance audit in culture
related institutions in order to locate possible weaknesses in their operation and to point
out the need for addressing and improving the identified state of affairs.

For this purpose SAO conducted audit on the Ministry of Culture responsible for
creating and implementing the culture policy, as well as audit on four national institutions
established by the Government of the Republic of Macedonia and four public institutions
established by the City of Skopje.

The analysis of results of conducted audits has revealed the following:

Ministry of Culture

In order to improve the conditions identified with the audit, the Ministry of Culture should
timely prepare a National Strategy for culture and establish measurable criteria for
selection of projects included in the annual programme of the Ministry. Changes of the
annual programme should be transparent and public and follow the same procedure for
adoption of the programme. The Ministry should amend contract provisions for project
financing in order to include more precise purpose of the appropriations, which would
strengthen the financial control and discipline over funds spending.

Concerning identified omissions in the realization of public procurement, the Ministry
should set up criteria for selecting the
most favorable economic operator
that would ensure competition in the
procedure and quality performance
of contracted work, timely planning of
all activities arising from the project
documentation, timely initiation of
procurement procedures under the Law
on public procurement and consistent
compliance with all requirements
provided in the announcements for
awarding contracts.




Public and national institutions in the field of culture

SAO conducted audit on the public institutions “Koco Racin” and Youth Cultural Center
(cultural centers) from Skopje, the Museum of the City of Skopje and the national
institutions - Conservation Centre of Skopje, Ohrid Summer Festival, Nature and Science
Museum of Macedonia, Macedonian Opera and Ballet, which operate in the area of
protection, conservation and restoration of cultural heritage, culture mediation, museum
and stage - musical activities. The following state of affairs was identified:

»

»

»

»

»

»

»

»

There are shortcomings in the organizational structure and internal controls and
lack of procedures for defining and segregating duties and responsibilities of
employees in terms of verifying the completeness and reliability of documentation
for recording events, paying liabilities and collecting receivables. This situation is
also a result of limited human resources;

Not aligned internal regulations on the manner of organization and systematization
of job positions (Rulebook on systematization and Collective agreement of the
institution) as well as the calculation and payment of salaries and allowances in
line with applicable laws and regulations;

Dividends paid in fees for royalties without the prescribed criteria for selection and
amount of remuneration.

Fees for copyright work have been paid without prescribed criteria for selection
and amount of fee.

Fees have been paid to persons continuously engaged by contract work and
temporary employment due to insufficient number of employees, without prior
consent from the Ministry of Culture and the Ministry of Finance. This enables
subjective approach to selection decisions;

The income from leases was paid on the account of self-generated revenue of the
institutions, instead on the account of the Budget of RM as provided by the Law
on use and disposal of items of state authorities.

Revenue is generated from selling tickets, advertising material and supplies on
consignment without debt entry and debt payment records of those who handle the
materials and supplies. Inventory of assets and sources of assets on 31 December
2010 is of poor quality, incomplete and contrary to the legal regulations. Properly
and timely recording of receivables from leases that provides true picture of the
planning of assets and their earmarked use and enables undertaking measures
for regular collection is not introduced.

The audit identified unrealistic budgeting of self-generated income in Macedonian
Opera and Ballet, and obligations created for realized expenditures that cannot be
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fully covered. At the end of the year the obligations are transferred to the account
of the Core Budget and the Ministry of Finance intervenes by adding funds if
the agreed amount for program activities is surpassed. This kind of operation is
contrary to the Budget Law, the Law on Execution of Budgets and the Law on
Culture.

Regarding the implementation of the Law on Public Procurement the auditors identified
shortcomings in:

»

»

»

»

»

»

»

»

Adoption and harmonization of the public procurement plan;
Implementation of procedures for awarding public contracts;

Following deadlines for submission of bids and sending notifications on selection
of most favorable economic operators and for contracting;

Expanding the range of procurement of goods and services not included in the
contracts;

Dividing contracts on several individual contracts with lower value;

Signing annexes to the basic contracts for exceeding the agreed amount and
scope of procurement;

Actions by the committee for public procurement in the evaluation of tenders
pursuant to the criteria, and

Monitoring of the realization of contracts.

52 The auditors point out that the following has not been implemented:

»

»

»

»

Decision of the Government of RM from 2000 for transferring ownership right
of real estate property (cultural centers) from the Republic of Macedonia to the
municipalities;

Decision of the City of Skopje from 2004 for assuming founding rights of the
institution; and

Agreement from 2005 between the Government of RM and the City of Skopje for
transferring immovables, equipment, employees and other work assets from the
Republic of Macedonia to the City of Skopje.

These acts are legal basis for registration of ownership right in the cadastre of real
estate i.e. the cadastre of land (public book), registration of changes in the court
register and in the Central Register.



ECONOMY, TRANSPORT AND COMMUNICATIONS
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Ministry of Transport and Communications

The State Audit Office conducted audit on several institutions in the area of
economy, transport and communications. The audit on the Ministry of Transport
and Communications identified weaknesses in: the completeness and accuracy of
presented obligations due to lack of records for programme activities realized in
2009, budgeted and paid in 2010; the recording of obligations in the amount of funds
available at the time of payment, and not based on the total amount of accounting
documents. SAO recommendation to the Ministry is to establish consistent accounting
system in order to present comprehensive and updated status of obligations.

With reference to the application of the Law on Public Procurement, the auditors
identified imprecise requirement for the technical i.e. professional capacity of the
consultancy team for carrying out continuous and regular supervision of the manner of
conducting concession activity. The contracting authority for this type of procurement
should accurately define the minimum requirements for economic operators in order
to qualify as technically and professionally capable and in proportion to the subject
of the public contract.

SAO identified weaknesses in and exceeding of undertaken contractual obligations
in relation to the time of delivery in the realization of the public contract. SAO
recommends that the Ministry should ensure monitoring of the contracts regarding
the deadline for delivery of the subject of procurement.

Systemic weaknesses

In large number of contracts for selling construction land in 2010 the buyers did not
respect the deadline for obtaining approval from the competent authorities for construction
of the planned structure. The abovementioned can be used as grounds for unilateral
termination of the contract by the Ministry. The prolonged deadlines for construction have
brought into question the fulfillment of policies and objectives of the sale of construction
land in the first place. During 2011 the Ministry has undertaken additional activities for
providing building permits, except for cases with administrative barriers in the procedure
for issuing permits.

In determining the initial price in procedures for selling construction land, the purpose of
the sale is taken from the detailed urban plan of the municipalities and the City of Skopje.
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Sometimes the purpose is not in line with the classification of purposes prescribed
by laws and bylaws. The Ministry and the municipalities (which have taken over the
jurisdiction over this matter in 2011) must specify all factors that define the initial price in
the announcements for sale.

PE Macedonian radio and television (MRT)

MRT has not set up complete system of internal controls for ensuring economy and
transparency in public funds management related to recording events, purchasing
programs and co-broadcasting programs. In this context, MRT managing bodies should
adoptawritten actonthe mannerand procedure for signing contracts for program activities,
which would establish a mechanism for control and monitoring of the implementation and
realization of program rights.

In 2010 MRT calculated the salary of its employees based on the Collective Agreement
from 2006 and the Rulebook on organization and systematization from 2004, which
have underwent more than ten amendments. The competent managing bodies of the
enterprise should undertake concrete measures for developing and implementing new
acts on organization and systematization of jobs in line with the new developments and
needs of MRT, with the intention of proper organization and utilization of employees.

The audit identified that the system for keeping the
register of payers of the broadcasting fee i.e. the
data generated from the system are not complete.
This creates a risk of incomplete estimation of
receivables and income from broadcasting tax.
MRT estimates claims based on data on collected
funds. In order to create an updated database, T [
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from January 2011) calculates, determines and
collects broadcasting fee. This recommendation
also applies to the institutions that realize revenue
from the broadcasting fee in line with the Law on
Broadcasting, the Public Broadcasting Company
and the Broadcasting Council.




MRT generates income from radio and television advertisements. The price list for
marketing services adopted in 2006 is not approved by the founder. Shortcomings were
identified in special offers as well as in other offers for major global broadcastings. These
offers are not approved by the managing bodies and the billing did not state the time for
advertising, length of advertising, the price per minute. In order to improve the system of
internal controls it is necessary to adopt written procedures on the manner of delivering
marketing services, selling media time, manner of signing contracts and manner of
invoicing which would ensure transparency and legality of the procedure.

According to the Law on Broadcasting, certain MRT program services are financed from
the Budget and approved by the Parliament of the Republic of Macedonia. In March
2010 the Parliament adopted six decisions for approval of MRT financial plans for regular
and investment activities within several program services. However, in 2010 the Budget
has not transferred funds for this purpose. Funds from the Budget were transferred in the
period from 2007 to 2010 based on the rehabilitation program for financial insolvency,
small and inefficient collection of broadcasting fee and insufficient income on other
grounds, and for the purpose of endurance of the public broadcaster of the Republic
of Macedonia. SAO recommends that the Parliament should undertake measures for
overcoming this unfavorable situation and to ensure continuity in the operation of the
public broadcaster.

PE Macedonian Broadcasting (MRD)

MRD has not adopted Pricelist for the fee for commercial broadcasting companies
that use public electronic communication services in transmission and broadcasting of
program services. The absence of such pricelist affects the amount of realized income
of MRD, as well as the coverage of costs of regular operation. Therefore, it is necessary
to draft and adopt a Pricelist with prior consent from the Government of the Republic of
Macedonia.

MRD does not have control activities when calculating income from leasing premises. The
procedure for signing contracts, particularly in the part for drafting minutes for installing
equipment on site is not followed completely. We recommend complete adherence to
the adopted written procedures by the persons responsible for calculation and payment
of claims. Some users were not regularly and timely invoiced, although they were using
the premises and had equipment installed on several locations, due to lack of signed
contracts. Therefore it is necessary to ensure regular and continuous monitoring and
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control of changes arising from changing or construction of new structures on the
locations, as well as regulation of all changes in the contracts.

PE MRD is not provided with funds for covering costs of broadcasting the Parliamentary
Channel and other programs, for equipment maintenance and for financing the
transmission of the program for expatriates. This has a negative effect on the financial
operation of the enterprise as the expenditures are covered by the collected broadcasting
fee. SAO recommends activities to be undertaken by the Government and the relevant
ministries for providing funds for the transmission of program services for the Parliamentary
channel and the channel for expatriates in line with the Law on establishing Macedonian
radio broadcasting. These funds would cover the abovementioned expenditures and
improve the financial standing of the enterprise.

Macedonian Railways AD Transport

In 2007, the capital, assets, rights, obligations and employees of PE Macedonian
Railways were divided in two legal entities, PE Macedonian Railways Infrastructure
and Macedonian Railways Transport AD. After the division and assessment of capital
value in Macedonian Railways Transport AD the auditors identified shortcomings that
were reflected and had influence in the following years. The following weaknesses were
identified in conducting assessment and value appraisal: inventory has not been done
i.e. the actual state of assets has not been determined as well as the age structure of
locomotives, passenger and freight wagons and their technical characteristics which do
not correspond to international standards for transporting goods and passengers; the age
structure of supplies has not been determined, thus it remained at the same level after
the basement; goodwill is recorded as a corrective measure for annulling the imbalance
between funds and sources of funds and it deviates from the goodwill prescribed by the
International Accounting Standards.

The audit conducted in 2010 found out that Macedonian Railways Transport AD has
not fully established organizational structure and working procedures for ensuring the
operation, monitoring and development of sound financial management and control in
all organizational units. In this regard we recommend establishing complete system of
internal controls by adopting written procedures and actions at all levels of operation and
creating conditions for their implementation.

Macedonian Railways Transport AD - Skopje does not keep records of written off fixed
assets for sale. Railway vehicles lose their value and usable wagon parts are vulnerable
to theft. We recommend setting up a commission for determining the value of written off
assets and proposing solution for their sale.



In the implementation and realization of public procurement in Macedonian Railways
Transport AD the auditors identified conditions that point to inadequate compliance
with the provisions of the Law on Public Procurement. In addition, in 2010 Macedonian
Railways Transport AD made advance payments to the economic operator for providing
the service maintenance of railway vehicles, in the amount 20% higher than the value of
the contract. SAO gave recommendations for addressing the identified inconsistencies
in the implementation of public procurement procedures.

Macedonian Railways Transport AD has passenger wagons and electric locomotives
purchased in 2000 and 2001 from Switzerland, with repayment period of 10 years.
According to the agreements, the ownership of assets will be transferred to Macedonian
Railways Transport AD provided the full amount is paid. As a result of the financial
difficulties the main debt is not paid, although it is due. Consequently Macedonian
Railways Transport AD - Skopje has not yet obtained ownership of the assets and it
might even lose the ownership over the railway vehicles.

Because of the amount of due debt of Macedonian Railways Transport AD towards
the state for paid obligations to foreign creditors and foreign railway enterprises until
31.12.2010, we recommend the Government to review the situation of obligations paid
on behalf of Macedonian Railways Transport AD - Skopje and take appropriate action.
Given the amount of accumulated obligations and the possibility of deterioration of the
solvency and liquidity of the Company, it is necessary for the competent authorities to
undertake concrete measures and in cooperation with the Government to improve the
operation of Macedonian Railways Transport AD.

Systemic weaknesses

Legal regulations prescribing conditions for safe, orderly and uninterrupted operation
of rail traffic, were amended in 2007 and 2010 i.e. two new laws were adopted - the
Law on Railways adopted in April 2007 and the Law on railway system adopted in April
2010. However, bylaws were not adopted
in the specified period and the laws cannot
be fully applied. Therefore there is lack
of objective conditions in the Republic of
Macedonia compared to the European
countries and standards.

According to the interim and final provisions
of the Law on Railways and the Law
on railway system, the competent state
authority should have adopted detailed
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rules for more thorough regulation of these laws within six months from the date of their
entry into force. The auditors identified lack of Rulebook on the manner and procedure
for technical inspection of railway vehicles and Rulebook on the manner and procedure
for maintenance of freight wagons, which are of major importance for safe transport
of passengers and commodities. Consequently, Macedonian Railways Transport AD
- Skopje still uses adopted Rules 241 and 251 for technical maintenance of railway
vehicles from 1983.

Railway Infrastructure

In 2010 Macedonian Railways Infrastructure has generated income from leasing
immovables as well and the auditors identified the following weaknesses: Macedonian
Railways Infrastructure did not inform the Ministry of Finance - Property and Legal Affairs
Office on the leased structures; the lease is not done following a transparent process with
public notice; the decisions for determining the initial rental price are not approved by
the founder and the initial price is not in accordance with the methodology for assessing
business premises owned by the Republic of Macedonia of the Public Enterprise for
managing housing and commercial properties of the Republic of Macedonia; and lease
contracts were signed directly without notifying the Government. In this regard we
recommend Macedonian Railways Infrastructure to harmonize the initial prices in line
with the methodology and to notify the competent state authorities.

In Macedonian Railways Infrastructure the auditors also identified shortcomings in public
procurement planning. The procurement plan for 2010 envisages implementation of 204
procedures for public procurement of goods, services and works. During 2010 the basic
plan has undergone 34 amendments and the number of procedures was increased to 232.
In 2010 Macedonian Railways Infrastructure has carried out only 90 public procurement
procedures, which is 37% realization of the plan. The low percentage of implementation
of the plan indicates that the company failed to have proper assessment of needs for
procurement in the current year, consistent with the available funding resources. We
recommend that the company should evaluate the total procurement needs in the current
year per types of goods, services and works based on identified funding resources and
avoid division of public contracts.

Macedonian Railways Infrastructure has presented receivables for certain advance
payments for intangible and tangible investments that were not included in the inventory
from 31.12.2010. The discrepancies in inventorying these receivables for a long period in
the past, led to untimely collection; the assessment of the capital in December 2009 has
written off these claims, thus reducing the capital of the company. The company should
undertake measures for verifying the legal basis for existence of these claims and their
collection.



In the period from 1994 to 2004, activities were initiated, investment-technical
documentation was prepared and construction work for Corridor VIII toward Bulgaria
in the first two sections Kumanovo - Beljakovce and Beljakovce - Kriva Palanka started
using finds from the Budget of the Republic of Macedonia. To this end, contracts and
annexes to the contracts were signed with five construction companies. Due to budget
funding cut in 2004, construction activities were stopped and existing contracts with
construction companies were not realized, nor terminated. Advance payments were
made in line with the signed contracts but services were not given. There are ongoing
negotiations between the Government and Macedonian Railways Infrastructure and
the five construction companies for court termination of the contracts, because the
Government is interested to continue the construction of the railway section of Corridor
VIILI.

In 2010 Macedonian Railways Infrastructure has presented obligations toward the
Budget for loan agreements for a second project for facilitating trade and transport in
South East Europe, project for reforms
of the railways, and project for the
transport sector. Due to its insolvency,
Macedonian Railways Infrastructure
was not able to service due debts for
the principal and the interest within the
specified deadline; these obligations
were paid by the Government on behalf
of the company. Given that the company
is state ownership, we point out the risk
of servicing future obligations for due
credits as well as for payment of tax
liabilities.

Regulatory Bodies

In 2011 SAO conducted audit on the Securities and Exchange Commission and the
Broadcasting Council. In both regulatory bodies the auditors found out that the right
on salary, the contributions paid from employment and the rights of the President and
the members after termination of office are not set by law. Both regulatory bodies have
regulated these rights with internal acts even though the president and the members
are elected by the Parliament. The auditors recommended undertaking activities in
cooperation with the relevant parliamentary bodies for regulating the issues in relation to
gross salary and other allowances of the regulatory bodies’ members.




In this respect, the auditors point out that Article 9 of the Law on salary and other
allowances of elected officials in Macedonia indicates that the funds for salaries of
officials and senior officers are provided from the Budget. Considering that a number
of officials and senior officials appointed by Parliament and Government have their own
budgets and financial plans that are not included in the Budget, it is necessary for the
competent authorities to undertake activities for initiating and amending relevant laws
governing this issue.

The auditors find it necessary to emphasize that regulatory bodies in the Republic of
Macedonia have different financial reporting framework i.e. method of keeping accounting
records. Therefore there is a need for regulating this issue with a law.

Broadcasting Council

The auditors identified that the Broadcasting Council has audiovisual materials and
phonogram archives financed by broadcasting fee funds as projects of public interest and
significant cultural heritage of Macedonia. However, these materials were not handed
over to the national institutions for protection of cultural heritage, thereby increasing
the risk of damage, destruction or illegal appropriation. In this regard we recommend
undertaking activities for relocating the entire production in the national institutions.

For the projects of public interest financed by funds from the collection of broadcasting
fee and in line with the old Law on Broadcasting, there are no complete and accurate
records. Payments of funds for projects are made without established procedure, the
users are not required to return funds for incomplete projects and deadlines are not set
for using funds approved with Decisions in line with the announcements in 2005 and
2006.




AGRICULTURE, FORESTRY AND WATER ECONOMY

In the frames of the audit in the Ministry of Agriculture, Forestry and Water Economy the
auditors identified several weaknesses, and we emphasize the following: unrecorded
receivables and illegal income based on expanded reproduction of forests; shortcomings
in the manner and procedure of payment of fees for leasing agricultural land; and also in
planning and implementation of programs for:

» expanded reproduction, development and promotion of hunting,
» use of funds for healthcare of animals,
» use of funds for veterinary public health, and

» financial support of agriculture.

There are also weaknesses in terms of not established internal controls or insufficient
coverage of risks with the internal control processes.

The Ministry should take actions for ensuring payment of funds for expanded reproduction
to the relevant accounts of the Budget of the Republic of Macedonia, compliance with
prescribed conditions and criteria provided in the programs, and covering risks with the
internal control processes.

Regarding forestry, the audit on PE ,Macedonian Forests*®, on the compliance of financial
transactions with the relevant legislation, guidelines and established policies, identified
the following weaknesses:

» Lack of a general plan for forest management; specific plans for 23 forest economy
units not fully developed and adopted due to shortcomings in the processes for
drafting and adopting plans;

» On one hand, PE ,Macedonian Forests® has outstanding receivables from the
Ministry of Agriculture, Forestry and Water Economy for the activity ,Day of the
Tree - Plant Your Future®, while on the other it has outstanding obligations to the
state for the extended reproduction;

» Engagement of persons through the Agency for temporary employment for
already systemized job positions and tasks for realization of the main activity of
PE ,Macedonian Forests®;

» Adoption of bylaws/rulebooks that complicate the operation processes in the

enterprise.




Thelengthy and complextenderprocedure
for logging, supply and transport of wood
assortments is a systemic shortcoming
and slows the production process of the
company on top of the weather conditions
which greatly affect the production
process as well.

Itis important to highlight the expenditures
for maintenance of the car park, because
it makes a significant percentage of the
total costs of the company and affects the
financial statements. The car park, especially the mechanization, due to its average
age of over 25 years and frequent defects, complicates the manufacturing process and
obstructs the realization of production and financial plans, as well as it increases the
expenditures for regular maintenance and for construction, reconstruction and clearing
of roads.

PASTURES MANAGEMENT

PSS W RS R

Pastures management is under the authority of the Public Enterprise for Pastures
Management.

The following weaknesses were identified in this field:

State public capital is not fairly presented in the financial statements and closing balance
sheet is not prepared as a basis for PE Pastures Management to assume the rights,
obligations, assets and other property of self-governing interest communities.

Competent authorities for managing the enterprise have not adopted a risk management
strategy, there is no internal control system for the payment process and no regular and
complete control over the use of pastures.

In relation to the capital assets, there is incorrect presentation of the correction of value,
the fair value of the land is not estimated, and there is no inventory of structures (mountain
pastures, livestock water facility etc.).




PE Pastures Management does not have signed contracts with some pasture users,
invoicing of revenue is incomplete, the amount of calculated fee is not supported by
documents for the size of livestock, and the records of receivables of branch offices is
incomplete and inconsistent.

Competent authorities for managing the enterprise should also take actions to ensure
setting the equity and preparing closing balance sheet for PE Pastures Management
to assume rights, obligations, assets and other property of self-governing interest
communities. In addition, risk management strategy should be adopted, internal control
system for the payment process should be established, and supervision and control
over the use of pastures should be implemented. It is also necessary to sign contracts
with pasture users, as well as to check the livestock in cooperation with the Ministry of
Agriculture, Forestry and Water Supply and the Food and Veterinary Agency.

LOCAL SELF GOVERNMENT

PSS W Y S

In 2011 SAO conducted financial audit on 2010 financial statements and compliance
audit on nine local self-government units (LSGU) and three local public enterprises. Two
local self-government units were audited for the first time.

In mostaudited LSGU the auditors identified weaknesses related to absence of established
internal controls or insufficient coverage of risks with internal control processes.

Concerning the process of budgeting, there are significant deviations between planned
and executed revenues/expenditures in the budgets despite the rebalances. The
budgeting which does not observe historical data and real capacity of the municipalities
violates the principle of good governance.

Due to the fact that some municipalities had their accounts blocked in 2010, part of
the transactions were done with compensation, cessions and assignations and are not
processed through the payment operations of the treasury system.

Audited LSGU do not have updated taxpayers’ database (mostly for property tax of
physical entities) or the update is in progress.
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As for the revenue from utility tax there are problems in the implementation of certain
utility fees i.e. tariff numbers which affect the amount of revenue made on this basis
(utility tax fee for music, use of roads, parking, etc.). These issues were outlined in detail
in SAO 2010 annual report, but no measures were undertaken thereof.

One type of revenue of LSGU budgets which is divided in the proportion 80% and 20%
with the Budget of the Republic of Macedonia is the temporary residence fee. The
collection of this revenue in most audited municipalities is not satisfactory even though
some of the audited municipalities are tourist centers in Macedonia. When collecting this
revenue, municipalities face numerous problems. In order to increase the efficiency in
collection, municipalities should consider legal options and intensify the supervision over
the collection of fee in cooperation with the State Market Inspectorate.

In some audited LSGU the auditors identified deviation from the provisions of the Law
on Civil Servants in relation to rewarding civil servants, and the Law on agencies for
temporary employment in terms of transparency and legality of employment.

Some audited LSGU use funds from current reserves for covering expenditures that
could have been planned in the preparation of the budget. The auditors recommend
using funds from current reserves only for contingencies which are not planned in the
budget or when appropriations are not sufficient.

In audited LSGU auditors identified characteristic occurrence of payment of funds to
individuals, organizations and associations without defined criteria and objectives,
and without transparent procedure. Municipalities do not publish on their web site the
organizations that received funds and the purpose for which the funds were allocated.
Small number of audited LSGU despite having received real estate property pursuant to
a Decision for transfer of title of real estate property from the Republic of Macedonia to
the municipality based on the division balance sheet in 2000, they still have not recorded
and documented the real estate in the business books.

We can openly point out that only a small number of LSGU do not comply with legal
provisions for public procurement from a formal aspect. Therefore, the audit focus is
directed toward achieving the objectives of the Law on public procurement, obtaining
lower prices and better quality i.e. greater value for the same amount.

The most common problem that occurs in public procurement in municipalities is the
application of most favorable economic operator as a criterion for awarding public contract



without explanation in the tender documentation as to the evaluation and application of
the elements of the specified criterion.

Public enterprises at local level

In 2011 SAO audited three local public enterprises and two of these were audited for the first
time.

The common weakness identified in the audited enterprises was untimely or pending adoption
of the annual financial plan for the current year.

The annual inventory is incomplete i.e. there is no data on the state of affairs according to the
accounting records and any differences between the actual and the accounting circumstances,
which creates a risk of unrealistic presentation of assets and sources of assets in the financial
statements.

The most common weakness identified with the audits on the municipalities and local public
enterprises founded by the municipalities, is inadequately regulated relations between the
two, which affects the accuracy of expenditures and financial statements.
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Systemic weaknesses

This year again we highlight the systemic weaknesses that we hope will have due
consideration by the relevant institutions in order to improve the situation. These
systemic weaknesses are in relation to the collision of the Law on Financing Local Self
Government Units and the Budget Law, as well as weakness in the Law on Concessions
and other types of public private partnership.

The Law on Financing Local Self Government Units prescribes that permanent and
current reserve may not exceed 3% of the total projected funds in the core budget of the
municipality, while the Budget Law stipulates that permanent and current budget reserve
may not exceed 3% of the total current expenditures of the Core Budget. The collision
between these two regulations creates certain dilemmas in their implementation. In order
to overcome this situation and taking into consideration this discrepancy, we propose that
the legislator should make changes regarding different definition of the same condition
in both laws.

Municipalities in the Republic of Macedonia generate revenue from concessions, which in
line with the legislation are granted by the competent body for the particular concession.
The same competent body is also responsible for selection of the concessionaire and
prescribes conditions for using mineral resources.

Municipalities are not involved in the procedure for granting concessions, and the
relevant ministry does not have information on the number of concessions granted, the
period of their duration, and the income realized on that basis. With the existing Law
on concessions and other types of public private partnership municipalities have no
competences in this area; they cannot conduct inspection over the concessionaires, nor
can take measures for collection of the agreed fee.



PERFORMANCE AUDIT

PSS W R

In accordance with 2011 Annual program SAO conducted seven performance audits
covering 76 auditees.

The performance audits involved assessment focused on the quality and quantity of
public assets and services in areas where significant financial risks were identified and
where opportunities for social and system improvements exist. Indicators were developed
and the audit gave added value to the selected activities.

1. Effectiveness of Judiciary in Solving Cases

Based on the performance audit conducted in auditees from the judicial system on the
subject “Efficiency of the judiciary in resolving cases,” auditors found out that judicial
reforms have achieved numerous benefits related to reducing backlog of old cases
and increasing diligence in solving new cases. This is due to the implementation and
application of the automated court case management information system (ACCMIS),
introduction of orientation number of cases that a judge needs to solve in one month,
continuous professional training of judges and harmonization of laws relating to the
judiciary in line with EU laws. For further development of the judiciary, a project will be
realized in the upcoming period whose main goal is finding a methodology for determining
the cost of a court case, introduction of sound recording and electronic delivery.

Despite many achievements, there are certain areas that require additional activities
concerning:

» adoption of a law or bylaw that would clearly define criteria for objective selection
of registered jurors, expert withesses and interpreters;

» orderly and timely delivery of documents to and from court;

» adequate availability, application and impact of judicial practice and the instrument

“mediation” in solving court cases.
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2. Higher Education Funding of Public Universities

In 2011 SAO conducted performance audit entitled “Higher education funding of public
universities”. The audit objective was to obtain an answer to the following question:

,»Is the manner of public universities’ funding prescribed in laws and bylaws aimed at
fulfillment of the needs of public universities and their end users — the students?”

The auditors found out that necessary bylaws have not been adopted as prescribed by the
Law on Higher Education from 2008 (program for higher education, regulation for standards
and criteria for funding activities of higher education institutions, standards and criteria for
co-financing studies of public higher education institutions, fees and other duties of students)
which are important for regulating higher education funding. The main reason for the absence
of these bylaws is the absence of the Higher Education Funding Council as an independent
professional body to give opinion or to propose the abovementioned acts to the Government
i.e. the Parliament.

Consequently there are no real conditions for determining objectives, directions for
development, resources and amount of funds necessary for financing public needs and
development activities of public higher education institutions, projection of required profiles,
number of academic and scientific staff, premises and equipment and other requirements
for education development. In addition there is no common approach to financing and
determining the lowest cost per registered and graduated student. The Accreditation Board
performs accreditation of study programs without the opinion of the Council for the need and
possibility for funding of such study program, and by applying criteria laid down in its own
regulations regarding conditions for opening new study programs.

Weaknesses have been identified in the implementation of laws and bylaws concerning the
amount and manner of use of funds acquired from participation and co-financing costs of
studying. The regulations prescribe 40% of these funds to be used by the public university
or public higher education institution for legally set purposes. The financial departments in
some universities have partially harmonized operation, and the internal organization of the
integrated service (which should perform technical and administrative work of a university)
is not fully regulated under the statutory definitions, and affects the efficiency of operations.
In order to improve the current state of affairs, the auditors gave recommendations that need
to be implemented by competent institutions:



The Government and the Ministry of Education and Science need to meet their obligations for
creation of a Council for development and funding as the main prerequisite for creating real
opportunity for harmonizing financial operations of higher education institutions;

The Ministry of Education and Science and the public universities should develop internal
control system for monitoring earmarked use of funds acquired from participation and co-
financing for fundamental and applied research, modernization of scientific and research
infrastructure, training and development of staff, as well as for investments and investment
maintenance;

Public universities, until the formation of the Council should apply the Pricelist for the type and
amount of services from 2004 and should undertake measures for harmonizing the Pricelist
with the services prescribed by the Rulebook on uniformed credit transfer system;

Competent institutions should find appropriate technical solution for financial departments of
public universities in order to provide better efficiency of financial operations.

3. Child Adoption

The opportunity for improving the process of child adoption is a very important segment
and one of the forms of social protection of children. The audit took into consideration the
implication of identified risks and risk areas that were further analyzed: legal framework
and criteria for selection of adoptive parent electronically, organizational structure and
operation of the institutions involved in the system for child adoption, state preventive
measures for support and preventing abandonment of children.

The adoption process has showed weaknesses in the legal framework and organizational
structure, as well as in the operation of the institutions involved in the system. Namely,
the implementation of provisions of the Rulebook on detailed criteria and method of
selection of adoptive parent by electronic means in practice showed many shortcomings
in the organization and operation of the system and does not always provide optimal
choice of adoptive parent. Although the selection of prospective adoptive parent in the
Rulebook gives priority to the psychosocial status, there is absence of sub-criteria for
evaluating and rating of the same, thus creating a situation where most of the prospective
adoptive parents get the maximum points under this criterion, while the decisive factor
for choosing the adoptive parent are material and housing conditions. In addition, the
process of child adoption is time-consuming and the children remain in the institution for
a long time.
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This is an issue in the Home for infants and toddlers in Bitola where there is insufficient
number of qualified personnel. The problem does not allow developing the concept of
individual relations which is essential for rapid and orderly child development. There
is a conflict of interest and high risk for true and objective operation of the system for
adoption because some members of the Commission for adoption appointed by the
Minister of Labor and Social Affairs are professionals working in the Centers for social
work on the same issue.

In order to improve the situation and reduce the trend of increasing number of foster
children, analyses were made on the preventive measures and activities undertaken by
the state to reduce the trend of relinquishing parental rights. It was concluded that particular
attention should be paid on early detection of unlawful and underage pregnancy as the
biggest factors for abandoning children and measures to be undertaken for prevention of
child abandonment by their biological parents through an educational process.

4. Public hygiene, assessment of risks and possibilities for
improvement at local and central level, environment protection

The purpose of the audit was to evaluate the operational setup of the central and local
government in implementing responsibilities pertaining to public hygiene and answer the
question:

»,Does the Republic of Macedonia provide conditions for improvement of public
hygiene in order to offer healthy and clean environment?”

The auditors found out that the jurisdiction of public utilities is not integrated - public
utilities including public hygiene are responsibility of the Ministry of Transport and
Communications  while  waste
management, including  some
public utilities’ activities, is under
the jurisdiction of the Ministry of
Environment and Physical Planning.
Competences resulting from the
application of the Law on public
utilities - to have two different state
bodies and two different inspection
services within the same municipality
- create a risk of ineffective
implementation of laws relating to




public utilities, uncoordinated actions of state bodies and services within the municipality.
The local government did not adopt some necessary regulations, there is no initiative on
this matter by the mayors and the relevant legislation does not prescribe for liability of
local government if it does not adopt the abovementioned regulations.

The legislation lacks provisions on the rights, duties and authority of municipal wardens
which makes their engagement inefficient.

In Macedonia there are municipalities that have not adopted regulations i.e. Decision
on public hygiene and public hygiene programme, thus programme realization is not
realized identically in line with the Law on public hygiene.

Divided competence for public utilities as prescribed by legal regulations, between the
City of Skopje and its municipalities is difficult to implement in practice and there is a
risk of different quality of public utilities in different municipalities at the territory of the
City of Skopje. This is also the reason for not adopting acts assumed by the Law on
Public Hygiene in the City of Skopje. In addition the fee for public hygiene on the territory
of the City of Skopje has not been determined, thus there are no stable resources for
financing public hygiene. The auditors identified weaknesses in determining sources of
funding for public hygiene activities and the need for setting fee for public hygiene in
some municipalities. The value of the fee will be determined in line with the methodology
for determining public hygiene fee. It was concluded that public utilities enterprises are
facing financial, technical and other problems in their operation due to outdated machinery
and lack of staff which directly affects the performance and the implementation of the
program for public hygiene.

Auditors identified systemic weakness in insufficient definition of certain legal solutions
of the municipalities in Skopje. Thus the possibility for founding public enterprises by the
City of Skopje is differently interpreted by the municipalities and the City of Skopje. In
order to improve public hygiene and contribute to a healthy and clean environment, the
auditors gave the following recommendations to be addressed by the central and local
government:

» Foreffective implementation of laws, coordinated actions by the state administration
in the field of public utilities, and harmonization with the EU Acquis, the Law on
organization and operation of state administration bodies should be amended;

» Legal regulations on public utilities should stipulate accountability measures for
municipal bodies for noncompliance with the law and for not enacting regulations;

» Measures should be undertaken for further clarification of the rights, duties and
authority of communal wardens in order to increase the effectiveness of their
operation;
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»

»

»

»

»

Municipal bodies should ensure stable sources for public hygiene funding;

The provisions of the Law on the City of Skopje concerning competence of
municipalities should be revised for the purpose of coordinated operation of the
City of Skopje;

Bylaws/methodology should be adopted for defining criteria for true and fair
determining of the cost of public hygiene service;

Local self-government in cooperation with the central government should find
means and ways for more efficient operation of the public utilities companies;

Law on public hygiene should prescribe provisions on preventive measures.

5. Management of confiscated property, property gains and confiscated
goods in the Republic of Macedonia

Performance audit was conducted on the Agency for managing confiscated property for
assessing the state of affairs concerning confiscated property, property gains and confiscated
goods in Macedonia, the established coordination between the Agency and the other
participants in the management of confiscated property, national regulation, human resources
and financial resources for achieving the objectives of the management of confiscated
property, property gains and confiscated goods, as well as other outstanding issues that
occurred in the course of the audit.

The following recommendations are in relation to undertaking measures and activities in
areas that need strengthening:

»

»

»

»

Development and adoption of a basic and consecutive strategic document for defining
guidelines and activities to be undertaken by the Agency and relevant institutions in
Macedonia in the upcoming period;

Adoption of amendments to the existing law for detailed and precise regulation of
this issue and taking action for completing and specifying bylaws where needed,
as well as amendments to the provisions of other laws and bylaws governing the
abovementioned area;

Reviewing the need for regional organizational structure of the Agency for more
effective operation;

Improvement of human resources management as a prerequisite for uninterrupted
operation, professional training of employees, which will develop and maintain
professional knowledge for practical application of the concept for managing
confiscated property, property gains and confiscated goods;



»

»

»

»

Continuous and direct cooperation with competent institutions involved in the process
of reporting and submitting necessary documents for confiscated property;

Intensification of activities for obtaining additional storage space, i.e. creating
conditions for taking over the entire confiscated property and storing it in warehouse
capacities of the Agency;

Solving the problem concerning evaluation of confiscated property/goods, which
affects the entire process of management of confiscated property, property gains and
confiscated goods and is of high importance to the Agency;

Complete and detailed inventory for determining completeness of confiscated property
for the purpose of institutional strengthening of the Agency.

6. Safety aspects and conditions of stay in penitentiary and correctional
facilities in the Republic of Macedonia

SAO conducted performance audit to evaluate
identified risks and opportunities for improvement OB iudhil
of prison conditions i.e. conditions of stay in the o i

institutions as regulated by appropriate legislation. 1 %
Therefore the audit focused on disclosed risks and | ‘ l | |

| \
risk areas concerning laws and bylaws, strategic | H L
documents, prison conditions’ irregularities and e "y )
problems that are reflected further in financing,

human resources weaknesses in internal acts,
as well as the main activity of the institutions for
re-socialization and social adaptation of convicts,
and other open issues that occurred during the audit.

The audit was conducted to give an answer to the following question:

,Does harmonization of national legislation with international standards and the reform
of the prison system have effect on the improvement of conditions in prisons and youth
offender institutions in the Republic of Macedonia?“

Activities for improvement of prison conditions are largely influenced and dependent on
the creation, establishment and execution of several components and conditions which
mutually contribute to the improvement. The auditors identified that improving quality of
prison conditions does not depend on and cannot be achieved solely by harmonization
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of national legislation with international standards and introduction of reforms in the
prison system. The auditors discovered several areas with shortcomings that require
undertaking measures by competent authorities for complete creation of a prison system.
The absence or incomplete operation of these conditions, the harmonization of national
legislation with international standards and the reform of the prison system would provide
improvements for the inmates in terms of new or renovated facilities — prisons, as well
as new laws on the institutions for stay of persons in custody and persons serving prison
sentence, butin surroundings that carry risks. The auditors identified several irregularities,
noncompliance, unlawfulness and risks, but also something encouraging in relation to
the activities undertaken by the Directorate for execution of sanctions in several audited
areas, and the effects thereof are expected in the upcoming period.

For the purpose of improving the identified state of affairs, auditors defined
recommendations in terms of concrete actions to be undertaken by all stakeholders
involved. These recommendations are the added value of the audit and relate to: the
Ministry of Justice and its competence, the Directorate for execution of sanctions, as well
astheresponsible personsinthe relevantinstitutions in Macedonia. The recommendations
are given for areas which require transformation and strengthening including: annual
analysis of the actual circumstances in the Directorate and the institutions to be used as
a basis for preparing Strategic Plan of the Directorate to ensure consistency between the
strategic objectives and the actual needs of the institutions; activities for harmonization
of laws and bylaws and decisions pertaining to the safety aspect — prisoner escorting;
uniform written procedures for the institutions in relation to covering costs for escorting
of convicted and detained persons; staffing and segregation of duties of employees;
improvement of spatial capacities for accommodating inmates and implementation of
ongoing investment activities of the Directorate with consistent application of standards
that ensure humane and decent living and working conditions for this category of persons;
developing clear, precise, quality funding criteria for selection of capital investments;
criteria that will determine the fee for engagement of inmates inside and outside of the
institutions; finding a suitable and acceptable model and method of transformation of
economic units, sufficient professional staff and adequate system trainings in the sectors
for re-socialization; creation of a single observation center for reception within the current
accommodation facilities; separation of inmates; strengthening institutional cooperation
between the institutions and the centers for social work etc.



7. Effectiveness of establishing and collecting municipalities’
self-generated revenues in twelve local self government units

According to the legal regulations Local Self Government Units (LSGU) have responsibility to
determine and collect self-generated revenue (local taxes, fees and charges). The amount of
self-generated revenue depends on the efficiency of the municipal administration and SAO
conducted performance audit on that aspect entitled ,Efficiency of establishing and collecting
self-generated revenue in twelve LSGU.“ These LSGU were audited for the first time and most
of them belong to the group of rural municipalities. Republic of Macedonia has single level
local government, and urban and rural local governments have the same responsibilities.

Taking into consideration the situation in the audited municipalities, the auditors gave the
following recommendations for advancement and improvement thereof:
Mayors of Municipalities should provide for the following:

»

»

»

»

»

»

»

»

»

Update data in the register of real estate property for natural and legal persons with
new value of the property in accordance with the methodology for determining market
value of real estate;

Update data on the number of taxpayers of public utilities tax for companies, in line
with data in the Central Register;

Review possibilities for collecting revenue from other types of public utilities fees in
line with the law;

Harmonize internal legislation with the Rulebook on arrangement of public utilities
infrastructure on construction land and method for determining the amount of costs
thereof;

When fee for arranging construction land is paid in installments, the municipality
should be provided with a bank guarantee or mortgage;

Leasing real estate in municipality ownership should be in compliance with legal
regulations pertaining to the implementation of the procedure for public bidding;

Fair and objective planning of revenues of municipal budget;

Arrange processes for administration of local taxes, fees and charges with written
procedures;

Practical operation of contracts for inter municipal cooperation;
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»

»

Proper and complete application of purchased software applications for tax and
financial accounting to ensure accuracy and completeness of data, to facilitate the
process and to reduce the risk of errors;

Submit data on the state of registers managed by the municipality to the Public Revenue
Office - General Directorate and the Central Register of Republic of Macedonia no
later than 31 December each year.

Through the joint initiative with the Association of LSGU (ZELS), municipality mayors should
provide for the following:

»

»

»

Compliance with the provisions of the Memorandum signed between ZELS and EVN
Macedonia AD Skopje;

Cooperation with legal entities for vehicle registration in terms of timely and accurate
transfer of income from fee for using roads, which is paid with the registration of
vehicles;

Evaluation of the fiscal capacity of rural communities in order to assess whether
their self-generated revenue prescribed by the legislation is sufficient for successful
performance of delegated responsibilities with the fiscal decentralization.



INTERNATIONAL COOPERATION
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INTERNATIONAL COOPERATION

In 2011 the State Audit Office had an active international cooperation with other SAls and
international organizations and institutions intended for exchanging information and acquiring
new experience in the field of public sector audit. SAO strengthened its membership in
INTOSAI'" and EUROSAI?, by being included in the work of three new working groups and
bodies, the goals of which are related to the implementation of EUROSAI Strategic Plan
2011-2017 adopted at the VIII Congress of EUROSAI in 2011 in Lisbon, and promotion of
ethics and integrity among SAls and public administration institutions. Since 2005 SAO is
an active member of the Network of EU candidate and potential candidate countries and
the European Court of Auditors in Luxembourg. The cooperation within the Network was
intensified following the meeting of the Heads of SAls of the Network in March 2011 in
Istanbul, and the adoption of the Istanbul Agreement as well as the Framework Action Plan
2011-2012. The candidate status of Macedonia from 2006 onwards has granted SAQ regular
participation at the meetings of the Contact Committee of the Heads of EU SAls and ECA as
an active observer.

1 Since 2001
2 Since 2002
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Activities in the frames of EUROSAI and INTOSAI

The State Audit Office is a member of EUROSAI working groups on Environmental Audit
(since 2002) and IT (since 2005). At the invitation of the SAI of Portugal in 2011 the SAO
joined the work of the newly formed special group of EUROSAI for audit and integrity
aimed at promoting ethics and integrity among SAls and public sector/administration
institutions.

In March 2011 SAO delegation headed by the Auditor General participated in the Il
EUROSAI - ARABOSAI Conference in Abu Dhabi. The conference themes were
.Principles of transparency, accountability and fight against fraud and corruption* and
»,Good practices in financial control and audit®.

In June 2011 SAQO delegation participated in
the VIIl EUROSAI Congress held in Lisbon,
Portugal. Main topics of the meeting were
»,Challenges, demands and responsibilities
of public managers today and the role of
SAls“ and ,The Audit of the independent
regulatory agencies by SAls“. The first
EUROSAI Strategic Plan (2011-2017) was
adopted at the Congress in Lisbon. For the
realization of the Strategy objectives, four
working teams were formed and SAO has
representatives involved in the work of:
Team 1 - Capacity Building and Team 2 -
Professional Standards.

At the invitation of INTOSAI Development Initiative (IDl) and EUROSAI, in 2009 SAO was
included in two international projects: audit of public debt management and cooperative
audit on programs for increasing employment of disabled in the public sector, for the
purpose of strengthening audit capacities and improving professional skills of SAO staff.
The final activities of these two projects were conducted in Lusaka, Zambia, in March
2011, where participants presented the results of the pilot audits on public debt, and in
Warsaw, Poland in April 2011, where a joint report on the results of the cooperative audit
was adopted. The report was formally promoted at the Congress of EUROSAI in June
2011 in Lisbon.

On 22 December 2011, the 66th General Assembly of the United Nations adopted
Resolution A/66/209, which gives highest recognition of the principles of independence
of Supreme Audit Institutions. This resolution aims to inform the legislative and executive
government, the public, the citizens and the media on the value and benefits of
safeguarding independence of Supreme Audit Institutions, their role and importance, in
line with the Declarations of Lima and Mexico.



Promoting the efficiency, accountability, effectiveness and transparency of public
administration by strengthening Supreme Audit Institutions

The General Assembly,

Recalling Economic and Social Council Resolution 2011/2 of 26 April 2011,

Recalling also its Resolutions 59/55 of 2 December 2004 and 60/34 of 30 November 2005 and its
previous Resolutions on public administration and development,

Recalling further the United Nations Millennium Declaration,

Emphasizing the need to improve the efficiency, accountability, effectiveness and transparency of
public administration,

Emphasizing also that efficient, accountable, effective and transparent public administration has a
key role to play in the implementation of the internationally agreed development goals, including the
Millennium Development Goals,

Stressing the need for capacity-building as a tool to promote development and welcoming the
cooperation of the International Organization of Supreme Audit Institutions with the United Nations
in this regard,

1. Recognizes that Supreme Audit Institutions can accomplish their tasks objectively and effectively
only if they are independent of the audited entity and are protected against outside influence;

2. Also recognizes the important role of Supreme Audit Institutions in promoting the efficiency,
accountability, effectiveness and transparency of public administration, which is conducive to the
achievement of national development objectives and priorities as well as the internationally agreed
development goals, including the Millennium Development Goals;

3. Takes note with appreciation of the work of the International Organization of Supreme Audit
Institutions in promoting greater efficiency, accountability, effectiveness, transparency and efficient
and effective receipt and use of public resources for the benefit of citizens;

4. Also takes note with appreciation of the Lima Declaration of Guidelines on Auditing Precepts
of 1977 and the Mexico Declaration on Supreme Audit Institutions Independence of 2007, and
encourages Member States to apply, in a manner consistent with their national institutional structures,
the principles set out in those Declarations;

5. Encourages Member States and relevant United Nations institutions to continue and to intensify
their cooperation, including in capacity-building, with the International Organization of Supreme Audit
Institutions in order to promote good governance by ensuring efficiency, accountability, effectiveness
and transparency through strengthened Supreme Audit Institutions.
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Network of SAls of EU Candidate and Potential Candidate Countries and
the European Court of Auditors (Presidents’ Network)

An important event in 2011 was the meeting of Presidents’ Network in Istanbul, Turkey from
7 to 9 March. SAO made an important contribution in the preparation of the meeting, as a
host of the previous meeting held in Skopje in June 2007, together with the new host SAI of
Turkey and the European Court of Auditors. The meeting was supported by representatives
of SIGMA and JWGAA and other EU SAls. Two important documents were adopted: the
Istanbul Agreement and the Outline Work Plan of Activities of the Presidents’ Network in
2011 and 2012, which is an Annex to the Agreement. The following important activities
are included in the Annex: workshop on the audit of budgetary accounts and consolidated
financial statements, seminar on achieving audit quality and conference on the importance of
enhancing constructive relations between SAls and parliaments, as well as other bodies of
the public administration.

SAO representative participated at the regular meeting of liaison officers in Sofia in May
2011. The focus of the meeting was the realization of activities of the adopted Outline Work
Plan and establishing preparatory working groups responsible for preparation, realization and
timeframe of the activities.

The cooperation with the European Court of Auditors in Luxembourg continues with the
internship program for SAls of EU candidate countries: Croatia, Macedonia, Turkey,
Montenegro and Island. By the end of 2011 nine auditors of the State Audit Office had
completed the five-month program.

Bilateral and Regional Cooperation

As a continuation of the activities of MATRA project ended in December 2010, in February 2011
SAO realized a study visit to Slovenia. The delegation was comprised of SAO representatives
and members of the Finances and Budget Committee of the Parliament. The purpose of the
visit organized by OECD / SIGMA was to exchange experience on the cooperation of the
relevant institutions in the Republic of Slovenia and to find a solution to enhance cooperation
between SAO and the Parliament in the Republic of Macedonia.

At the invitation of the SAI of the Netherlands in September 2011 two SAO representatives



participated in the training for IntoSAINT® moderators in The Hague in order to adopt and
promote IntoSAINT tool for evaluating and improving SAl integrity.

SAO delegation participated in the regional conference of SAls held in Belgrade in September
2011. The conference was attended by SAls from all former Yugoslav republics where
experience on important issues of institutional development and professional cooperation of
SAl was exchanged. Central place was given to issues related to: audit on financial statements
and forming audit opinion, relationship between SAls and Parliaments, audit quality control,
audit of political parties and partaking in international performance audits.

In 2011 SAO representatives participated in international workshops and seminars in relation
to audit reporting and follow up of audit recommendations, as well as the role of SAls in the
fight against fraud and corruption.

Cooperation with SIGMA and the European Commission

The cooperation with SIGMA and the European Commission proceeds in the frames
of the annual assessment missions for financial control in the Republic of Macedonia.
In addition SIGMA organized several events including the study visit in Slovenia, the
Istanbul Meeting and the workshop on audit of budgetary accounts and consolidated
financial statements in Belgrade. This cooperation has a positive effect on the process
for further development of the State Audit Office as a competent institution for external
audit in line with EU requirements and the international auditing standards.

3 Into-SAINT - INTOSAI Self-Assessment Integrity

83



a(UOXD [ BXHEY BYOHALAL gL
TTIWNLNL
TZ-64TE00000E-0T2 £0 MW
2'996£000-10£-00
89-TOEEETT650-0TZ
6£99254000E0V )W

ieiHeg
LHIMS

NvEr

ie3ILaMD eHENERL
texiow) exodenal
:fodg gt

WO WS USIEROUSPEI ES[0TaU
"90W STt ¥T12 8£(0) 68E+

STT v0z 2£(0) 68E+

‘uaL ¥SE vEVZ 2(0) 68E+
T/€-9'd9 WOHDY "wAg

WO WSSOV UETorS
“90W vEY 0SZ 0£(0) 68E+
e 98T 9TZE 2(0) 68E+

zog geze 2(0) 68€+

‘UL T0€ £€2€ 2(0) 68E+
UMlEEHU 3LNHA0R BH WOLT
1835 '8'dg 89Ad | BWel ‘UK

EEETT6S

2293

2o ¢

“afuo 1

3(U0ND 17V eXHEQ BXOHALAL LrH
ZTAWNLNL
TZ-64TE00000E-0T2 £0 MW
2'996£000-T0£-00
89-TOEEETT650-0TZ
6£99257000£0VAIW

EEETT65

ieiHeq
LIS

NVl

ie3iLamD eHEVERT
tesi1ow) exodenal?
:fodo gy

29wl

R
"90W STt ¥12 8£(0) 68E+
STT v0z 2£(0) 68E+
‘w2l pSE vEVZ 2(0) 68E+
T/€-9'd9 WOHDY "wAg

:aluoN) 7

WO NSRRI UEToTS
“90W vEY 05Z 0£(0) 68E+
ee 98T 91ZE 2(0) 68+

zoe g€ 2(0) 68E+

“uaL T0€E £€2€ 2(0) 68E+

WZMLIREHI BLUHB08 BH WOY

1e3,,5 ‘g'dg 82Ad | awelf vk
1afuox) |

‘BEOHD0 BIOHHHEOLOT BH dOLNO0
Louuge( e MderHELd MHOELOWOHONLOWD dLuHIOdeHAIOIA eH eHONHdN ee LouHIHgRd]]
¥ MIHMHONAON SIMMOLANAQ M OLHIANAQ BH OLOELOIOSONLIOWD BE LoMMHIrMERd] | ‘UIHOndON
OLIMOLONAQ M OLHIONAQ BH OLOGIONOSOMIOWO BE LOHOMNEE 00 LOOHOBILIOO OF IMEIOL
eafmdsaee olmefoy eienurrolr ve uroxoed u Mroxudi MMOMOHEHU( OLMEOIOH M OMEM
“eHHYOI (7 HdaWoNAT ¢ 00 OHRAINEE JAJ BH 1OLOMAQ O ea1010dd BXIOWD BHEONO] —
efuenaod ee ogee L 7 e £9[01500 BLE: ¢ nixouoe nnrreudarenw a1us o

‘oHaM10[00 LeeduinaEadl B HRLIOEEN QLUNOUOHRHU() QHAIOMI o1ameH radon))

oHILIMY

“9HaIOMIW 030doguaad OLINIEH BE BAOHIO LBITAQEQO BIf BE HHIAEI00D H HHIBLOON
90 onogegudll OWEWM HI OLIMHON Heedor ormiddosnsad exor owesldos ompy

‘HRLITIOEEN QLINOHOHEHH( BH
oxeduinosadir OLOHIANEDD BH BMHOTIO M ONeX ‘orogrdrogoded en exedid wo unogeduen
MMHATIOAI  OLMHOEIONOHONIOND BH BLOOHWAsed BH M MMHIMION HHOEIOTOHOMIIND
o1MHOLOMdOM BH BIOOHIOEI00D BH BMHONO M edARAINE BNBL OLOM elR(MEMEd]
‘LOLOLUIHO BH errodiHON eleHdOLHM BH BLOOHEMINO(O BE QHOOMW eH dHedlceden eH
©LIDT BE OH OH QLULIOHIONO 08 HHIJEII000 00 OLMIHON miieLoon modoenaod ealiurgo
B BE LOLOLULHO BH MELMOHEH OoLmouoHeHH( eH oweduinosodn OLoHEMING[QO I
oroHegkgr0ron ee eHIHREAIrd errodinoy erendornn eakraraced ef Lodosuaad ‘roymnend
ed miHomodn oul uaedn uI eIo) exmodl uin ewewed eH leireod o wmirerr exuiged
€00 ‘MeLmogen dLmouoHeHHd eH dwealxexndn onmadion onrefndorew o ormmmend
eH eiexHonodn u el mylfealnkiyeg ‘rodoeugod eH oroHeaArAoed o IeouMERE MMIIRLOOL
ouHedQE)] HELITIOEEN OLIDOHOHEHH() Of BIEHRHAHOIOLOQO M OLMIOHEM BE HERMOL
middoenaad en oxeakaegudi ve mxueLoon e ouedAmdacn eaknAing eleluenad

‘orealxexndn onmadion onrre(ndolBN 0 HHOIYOQOIO0 90 HRLIMAHEN OLUNOHOHRHU(
uirer ol ee oHealdoak onwAeed owomgor er ee eielnensod owmmdaen u oweduHeI
£5T W 0T ‘b ‘bt (0dg udoenaad nhoLoeuao ee elunadoak

$00Z'0T'TZ BH Wd BH MMDHEHNG BE 0108150310MHNIY 0 eHaTeYEM e10ged eE euoaeol!
WddOU BH Hauh

Jurwos MMM

Ny

a(uox) 13007 WADHIAN elvenaad es ogimAdly r L

wnsua)

ef er u ewsedeg oLMMRHLO oWedAlMhon W1 eY leedeq wmrderners oum] "MVDOOLHU
eH urdernerd miodoengod ormurodeHAJolN M eluengod ee urdernerd oruHrodeHAIoN
09 1O0HOEILI0) 08 elugngad eiemeH owdoragoduo ef oup] “efuenaod elemeH eH BIOHIO
edg nelmogen uxouoHeHU] oNgo BE dHAIOMW owneeden eI o LooHdogoaT0 eI

Lodogngad eH 190HA0g0170D

*QLULOOHIONO 08 HHWAERd 00 OLMHON MMHONIOAII HHOELOTOHONLOND
BH Mn—._wmﬁnm: H oxex SUMULMICOLT MHILLOTOHOMLIND MHLIEI'00D BH ﬂ:@ESQ:
u ownedngen ‘exmodi urm ewewen eH 1einkeod o mirer exureed €09 ‘oHealxexndn
oumadion onremdoleWw Y0 MHOOQOIDO0 90 OLMMON HELITIOHEH —MMOMOHERHHU()
eH oHednLIHOLddll OLOHENMINO[QO M OLOHRHIAELOION BE BHLIHREIA o oLmeloy erodiHON
eHdolHM eH oHealxdro u owedniHOWOITINK ‘osealdnrQo edAhAia LooHdogoaro
eeEQ BIOHOO ©MOHMHOLOI BH dOINOD 1loMHEER[ BE MIdRIHELY HHOELOVOHOMLOWD
owmHrodeH 1oy  eH  enowndu e  1oduHimMsed[] M unmHOMdOM  OLMMOLANAQ
U OLULANAQ BH OLOSLOTOGONLOWO BE LOMUHIHERd] ‘UMHHONAON OLMMOIONAQ M OLULINAQ
BH OLOGIOYOHOMLIOWO BE LOHOMEE 00 LOOHOPILIO) OH MBLIIOHEH MMOMOHBHH() oMg0 BH
oueduinoead OLOHEMING[QO M 0LOHRAAELOIION BE OHAOHOIO O OLOALOTOHONE]

NeLITISFEN SLININIHEHUGD BE 0.L08.LDl7080x)8d eH LO0HA0g0170

TUNITIDIAQ MIhedAHOR[Q0
HIAAY ¥ MMHLMION HHOELOTOS0MIOND JLUH[EheHE BH 1OWAIIAdN U “BIRY BRL 00 OHRAINEE
©0[01000 BH 10OHRIMQ M odex ‘[[(0g ndawoxow |¢ eH ealmdges oLme[oN BLEHHIIOI
ve oruroxoed m armroxudu BH 100HERIHQ LeedAhAINE O1 OLMHOM B ‘NJ BH 1OLANAQ
70 ea1dTadd BALOWO BHEOWDJ — O]LE90+0S 120070 Lediond Axodu mroxoed u uroxudu
nHodRELI0 BE OHOOHIO ‘N BH 101aNAq Yo eredlowadd ee efuenaad ve wogee LonHaexd]f
®H HMRLTIOHEM MNOMOHeHH( ormHoxorudun eH elugusod owaumdaen oupy

SUNNIN. es [t

eluHOTMEI eMHIrQAId eH oLduHedgo)) off

dOEMddd LOMHOUAVETH VH rVLINIAdEN

£6T 1 T0T ‘0t ‘bt fodg doemaad uHaLoRUEO eE efUHadask
$00Z'0T'TZ BH Wd ©H MMIHEHND BE 0108.10d315MHMIY o eHAWeleN eLoged eE eogEolT
WddOW H Hauh

U W05 WNSUS> MMM

a(uox) 13007 WADHIAN elvenaad es oaimAdiy

84



3[UoXD 7y eHeg eXOHALAL GUH
TTINNLNL
T2-6¥TE00000€-0TZ L0 MW
2°996£000-10£-00
89-T0EEETT6S0-0TT
6£99257000E0PMW

EEETT6S

1ex1aWd exdderaly
fodg atr?
129W3

S W03 WSUS3 ©31A0USPe[W es[oqau
"90W ST¥ v1Z 8£(0) 68E+

STT $0z 2£(0) 68€+

"UdL SE pEVT 2(0) 68E+
T/€-v9°d9 WOHOV "vAg

:2fuoX) z 2

S
N G> WNS UG ROUEDIOT TeloT
“90W ¥EY 052 0£(0) 68E+
2ed 981 9TZ€ 2(0) 68€+
2oe g€z 2(0) 686+
‘w31 T0€ £€£2€ 2(0) 68E+
VIMURSHM S1MHA08 H WOT
13,5 ‘gdg 82Ad | awelf ug
:afuox) T efudevan|

doenaad HoLoerra()

Mo 1100 WADHAT efnsudadve ogrmAdyy —

MMOGOHUH QLM A
doeugod HoLoRIrAQ

vunpoz 710z 1ndup ¢ ‘a[uox)

-uroxoed ungexdr reeagerorodn Hoy eled1owodd BH 9HILOMAON OMOHOWEH U OMOHONEE
9 onodedroo efmemsad ve wodee romngexd]y [ex ‘omoromw oromen adom))

SHILMY

‘uroxoed nngexdr reeageroradn nox erearorado
BH 9HOLOMdON OMOHOWEH M ONOHONee ve ModgQo ewnm elnemaod ee Yosee romuaexdyy
‘elUHOYONRN BMHIIQAIDJ od MIHMHOMdOM MNOLANAQ ee eauierAlod exoHodes eikdr
u yigegeH nHee( ee LoHONeg ‘eluenmaod eHaexdr BE LOHOMEE 00 LOOHORILIOD OF

ewedeg nnaniewhiad u nHaedu niAdy es fermoasy

€51 1 T0T 0b ‘b fodg udoeusad unaioeuso ee efnadask
$00Z'0T'TZ BH Wd ©H MUIHEHMG BE 0108100D19MHMIY 10 eHaYEYEM eL0ged eE eUOGEOL

WddOW BH HaUhK

Yuwruiod>

MMM

a(uodD 3007 WADHIN elvenaad es oarmAdy




007°678°LL 007°678°LL a4 CAHOEI BHOHBIHQHOY
o o7
0L1°596'8 901°9LE'6 eHHORI BHUANY eéOROHE ], v, d-1¢
1ZE'SIET ELTSL6'T eaLaradd nugoral en ndoasn onuing doengad Hogexdy Hager, ]
1TE€SIET SLTSLO'T a4 Ba1o1000 HHIGLAEN eH HAOE]] \
ea1oradd en ndogeyy
P86r90 — it 7 dHEdAhOHEIO
% i 14 mmw,ccv L o 2090 HHHOMNAL OHUANY ou exangol - nroxudu eH Nomug 0L
19€°8L 79€°8L [ enealhunediced mionowada nHanoe|
T0€°5€9°S 0S6'719°S ey QwuHaI0QRdd
enaduo nodago miAdi u e s wxodago ninodoviedy
0 0 nnnAronn wAdy 1 ereaexdr ewaduo wodag 090°€€1°89 $70°899°19 000°LLY°T9 ntoxoed onuddg
981°9€6 1TS°LOL°T TEY uneafgeqorr ewadud miodago nunodoiedy
e mIIdg00 HHAOMI ], 0 0 0 HYoxIed HHIFELHITEN OHIANE
H70XOed HHLELALEY
o0 . -
LRV 007000°00T [ nroxoed HureLHIEY]
090°€€1°89 $20°899°19 000°LLY 19 HToXoed HHEONIL OHIANG
00T°678°LL 002°678°LL CHILLNE EHOHELHQHOg 0 0 0 doforedL i MHTHAE0A)
0L1'S96'8 901'9LE'G e ey 000°011 udaporeds miceq
LYT'06F T8'8EE ea 11900 nHel0Lo0n oHUANg 169°601°S £99°689°S 000°592°S T 1Ko 1 oL
ST0L8Y T8Y'SEE Ty eaLoTad0 HHIrelHdaLey nadoead
€T ea1orado nurefudorewaly 69£°€20°€9 19€°7L8'SS 000°71T9S 1T HYIOL0IWOYEH H HHHHWORH ‘HIPI[
ea.1radd nnelordorp e nroxoed HHEONI ],
nroxoeg
£T6°0LY'S YT9°LED'G €A 101200 HHE0NIL OHUANY
PLOSTS' 16L°9€9°1 €Iy HXHIRg
88H1LS'9 UY'TTEL Ty eaealnunediced moHaNadd MHEHINY 090°€E1°89 $20°899°19 000°LLY°19 nroxudu onuig
19€°8L 19€°8L Ty a1na1008dd 170 eHRadegol| 090°€€1°'89 $20°'899°19 000°LL9'T9 e
Ty ea1ordd HHEONI ], nroxudpy
eAHLYY
0102 1107 annaxoreedoQ eielimugon en duuQ
B 010z 1107 1107
oHedHENITE ] oHedHENTTE ] 1INAq ounaxcoueedoo ELE(ImEON B MO
ndenar og ndenar og
V4roLd0d VH DHVIrUd HMI'OXJVd U UTOXUdIl VH DHVICUG
1107 Mdawaxalf [ ¢ BH eHIMAERE BLBHUIIOT BE /€9 BXLONO — JA/J BH LOLINAY 10 R1I12d)) BE HELITIDHEM HXOMOIHRHH 1107 Mdawaxal’ [ ¢ BH eHAMAERE BLBHUIIOI BE /€9 BLOWO — JA/J BH LOLINAY 1O RELIIAA)) BE HELIIDHEM HXOMIHRHH
elienaod ee wroges Hoawxkd]y elienaod es voaes Hoaexdf

86



S W03 WNSUSI WNSuss

afuowd WOy WS US G ROUEpIoT UeloTs
TV exHeg BXIHALAL GUH | iedkeg ‘90 bEY 05Z 0£(0) 68E+
CTOIWNLNL | :L4IMS S W05 WSUSISOUSPe|I Bslogsu e 981 912€ 2(0) 68E+
T2-65TE00000£-0T2 £0 MW | :Nval ‘90 ST ¥1Z 8£(0) 68+ 20€ £€2€ 2(0) 68+

T'996€£000-10£-00
89-TOEEETT6S0-0TT
6£9925P000E0PMN
EEETTOS

1RILIWD BHEWERY

ex1Bwd exddenal

:fodo gy
109W3

STT 02 2£(0) 686+
‘u3L ¥SE peVZ 2(0) 68E+
1/€-59'd9 WOHDY “rAg
:a{uo%D 7 efudeuaney|

‘a1 T0€ £€7€ 2(0) 68E+
WMIVUUREHN SLMHI08 BH WO
103, ‘gdg 8aAd ] aWel Uk
“afUox) T efudevanxe

P
0

afuow WOy WS US G ROUEpIOT UeloTs
TV exHeg BXIHALAL GUH | iedkeg ‘90 bEY 05Z 0(0) 68E+
CTOINNLNL | :L4IMS W W0D WSUS3IN0USPe[W esloqst ied 981 91Z€ Z(0) 68E+
T2-65TE00000€-0T2 £0 MW | :Nval ‘90N ST $1Z 8£(0) 68€+ 20€ £€2¢€ 2(0) 68€+

T'996€£000-T0£-00
89-TOEEETT6S0-0TT
6£9925P000E0PMW
EEETTOS

1@LoHD eHEMEDIT
‘exowd exddenaly
:fodg gt

fEE)

STT $02 2£(0) 68+
w31 ¥SE vevE 2(0) 68E+
1/6-v9°d9 WOHDV "UAQ
:a{uo%) 7 efudeuaney|

‘sl T0€ £€7€ 2(0) 68E+
MITMURSHN 31MH308 BH WO
103, ‘g'dg 8aAd ] aWel Uk
“afuox) T efdevaney

*BEOHO0 BXOHHE010. eH do1xoo rounge( ee urdernerd
MHOE1OTWOHONLOWD o1MHITodeHAION eH eHowndn ee 1oxuHrused]] m  unuHOMdox
QLMMOLANAQ M OLUIONAQ BH OLOEIOTOHONLOWD BE LoMHHIMgRd]] ‘UIHHONAON dLMNOIANAQ
M OLUIONAQ BH OLOHIOVOHOMIOWD BE LOHOMEE 00 LOOHORILIOO 0d melol ealmdaee
owmefoy eLeHHI0I ve Wroxoed  MIroxudu MNOUOHEHH() OLUEOIOH U ONEM ‘BHMIOI [T
ndawodorr [¢ 00 oHRAIEE MHRIdO O MHOLBIIEH MTOXMAI HHOHIONOO BH BIENIOND —
efuengad ee woges Lonngexd]f BH ©9[01000 LLENOMOHEHU( MINAIOR HHIrE[MdOIEW 21HD 1O
‘oHaMINA[Q0 1eeduiHAEAdN B HELIMOEEN SLMMOMOHRHH() OHIIDMIW OLdMmEeH radon))

SHIIMY

oHoIouN oxodoenaad OLAMIEH BE BHOHOO 1BIAQEQ0 BI BE MHLIOEI'009 U MHLELIOON
90 onogegudil dWeWM M1 oLmHON HeeMol drmvodoguaad exor owealdos ompy

"HELIIOSEN QLINOMOHEHU( BH
oHeduiHOgadl OLOHIANED BH BXHOTIO M OMeM ‘orogrorogoxed eH eHedlo o mHodgedueH
IDHONOAI  QIMHOEIONOGONIOWS BH BLOOHWASed BH M IDHIMION HHOSLOTOHOMIOND
o1MHOIONdON BH BIOOHIOENO0D BH BMHONO M vdAhAINE BYRL OLOM ele[HEMEd]
‘LOIOLMIHY BH eIrOdLHOM BIEHAOLHM BH BIOOHEMINI(O BE OHOIOMW BH dHedAeeden eH
BLIAYI BE OH OH ‘QLULOOHIONO O HHLIEI/009 99 OLMHON ieLoon middoenaod eaknurgo
B BE IOIOLMIHO BH HRLITIOEEM OLIDOMOHEHH] eH oweduinosodu oromamimolgo u
orosHeakdronron ee eHiHesdrrad erodinoy erendornn eakroraced ef todosnaad ‘royuend
en minanodn ouL ugedn ui eioy] exmodl urK ewewed eH reirkead o wirer exureed
€00 ‘MBLITIOEEN ALMOMOHRHU(] BH owealxexudu onmodion owireludorew o ormnumend
eH erexHonodu u el milfeadnAinig ‘rodogngad eH orowealrAoed o LeousRe MNLBLOOL
owMHedQE)] "MELTIOHEN OLMMOMOHPHH(] 0f BIRHEREAHOYOLOQO M OLMOOHEH BE HERMON
myodoenaad en onealaegudn ee mineroon eH oHeaAmdaen eaknAIrNg eieluengo

osealsxexndn onmadion oHIre(MdoreW YO MHATOQOIrO0 90 HELIMIAEEN OLUNIHOHEHU(
uirelr ol ve duedAdoak onwAeed owongor er ee eielueuaod owmmdaen u owedunerrn

€51 1 T0T 0b ‘b fodg udoemaad unaLoeuso ee efunadask
$00Z'0T'TZ ©H Wd eH MUOHEHMG BE 010a100R1oMHMIY O eHaNeYEM el0ged ee eUOGEOl
WddOM BH Halh

ef er u esedeg o1minMLd owealimhon Ml eY leedeg urdernero ou] ‘YVDIOLHU
eH nrdernerdy uxodosusad simnrodeHAION 1 eluenaod ee nrdernerd ormHrodeHAJON
09 LOOHORII0) of efuenadd eremeH owaorogoduo el ouy ‘eluenadd eIRMEH BH BHOHOO
edd MBLIIOEEM MNOMOHBHU( OME0 e 0OHOIOUW ownerden B o 100HAOEOITO BIIEE]

_Lodoengad eH L20Hdog0I70

"OLMLOOHIONO 08 HHWAgRd 00 OLMIHOM MIHATOAN HHAEIOTOHONLIWND
eH  omogedn M oMM (MMHIMION HMHOSILOTOEOMIOWD HHIOE000 ©H  eHOWHAI
n omedugen ‘exmodi mirm ewewen eH peirkead o wrrer exureed €99 ‘owmealxesudin
onmodion oHrefMdoleW YO MHOIOQOIO 90  OLMIMON MBLITIQEEM  HUMOMOHBHH(
eH oHedMIHIEAdI OLOHEHINO[QO U OLdHREAALOITON BE BHIHREAIAd o oLmefox erodiHON
eHdornu eH oHedA¥dro M oHRAULHOWOLLIWK ‘OHRIANHIQO :BIARAINE LoOHAOHOITO
eed() 'BHOHOO BXMOHHMHOIOI eH domoo IomHge( ve wuIderHRLd HHOEIOTOHONIOWO
awmnroden oy en  eHowmdun  ee  roxmHIMEed]] M MnMHOMdOM  QLMMOIANAQ
1 QLUIANAQ BH OLOGIOTOGONLOWD BE LOMMHIMERA]] ‘UTMHOMAOM SLMMOLANAQ M OLUIINAQ
BH OLOELOTOHOMIOWO BE LOHOMBE 00 LOOHOBILIOO OH HEBLITIOHEM MMOMOHBHH() OMHO BH
dHeduLHOEdd OLOHENINO[Q0 U OLOHRIAELOITOL ke OHAOLOIIO 9 OLOELOTOONE]

MNBLITISFEN LMNIMIHEHNGD € 0L08.1ol70g0xed eH 1I0HAog0I70

IDITIONDQ UNhedAHOR(Q0 HIAdY 1
IDHLIUION HHOE10TOHONLOWO dLHH[EREHE BH 10TAIIodI U “BIel BRI 09 OHRAINEE 29[01000
©H 1OOHEBITMQ M ONEX ‘] [(7 udawadar [¢ eH eakmddes orme[o eIBHHIOI e dLMIroxoed
u aruroxudi eH L0dHEINQ LeedAhAINig 01 OLMHON & ‘MHeIdo To MHALeIeH Hroxudn e
BALOND) — 61 1€90%0S 120020 BLexLawo Axadu nroxoed u uroxudu nuaded150 €€ OHOOHIO
‘uneado o uHorermeH uroxudun eH eiearorodo ee efuemsod e Tosee LowHaexd?
BH MRLIIOgEM IOMOHeHH( oruHoxorudun eH efuensod owaumdaen oupy

MeLM2FEN DLMNIUIHBHNGD o€ [eLmagey

elHHOXINE]\ eXHI'QAIId] eH oLduHedgo)) off

dOENddd LOMHOUAVETH VH (VLIITAdEN

€51 1 T0T ‘0b ‘b fodg udoeuead unaoeuso ee efnadask
$00Z'0T'TZ ©H Wd ©H MUOHEHMG BE 0108100D1IMHMIY 1o eHaYEYEM eL0ged eE eUOGEOL
WddOU eH Halh

MW wio> MMM

NI

a[uodD 13007 WADHIN efvenaad es oarmAdy r L

wnsua)

Yuwruiod> MMM

a(uodD 3007 WADHIN elvenaad es oarmAdy



afuow)

Ty eHEQ BYOHALAL IH
TDINNLNL
T2-6¥T£00000£-0TZ L0 MW
2°996£000-10£-00
89-TOEEETT6S0-0TT
6£99Z55000E0PMIW
EEETT6S

‘enmeg
L4IMS

*NVED

1e310W) eHenaal
1esi10W) exddeHaly
:fodg gty

:09W3

OO WS35 TAOUSPETes(oqeT
90W ST ¥T2 8£(0) 68+
STT v0Z 2£(0) 68€+
‘waL bSE pepe 2(0) 68E+
1/€-99'd9 WOHDY "UAg

aluon)

FW0S WSU@ WSS
F WOy WSUEI@AOUSPIOT eloTs
“90W vEY 0SZ 0£(0) 68£+
2ed 98T 9T2E 2(0) 68E+
20€ €€2€ 2(0) 68E+

‘w3l T0€ £€2€ 2(0) 686+
IMLIREHN DLMHEO0E BH WOT
13,5 ‘g'dg 89Ad | aWely ‘UK

“afuoxd 1

gonerdof He .EHUm
dogngod HoroRIrE()

SfuoxF 11700 INADHATL m.ﬂ:mxwua v om.:w\ad ®

IIOSOHUH QUHA]
dosngad HoroerrgaQ

vHneoe 71g rnduv ¢ ‘afuox)

‘uroxoed ungexdr 1eealgerorodn HOX e1egLOTadd BH 9HILOUAON OMOHIWERH H OMOHONEE
9 onadea1oo efuemaad ee Todee roumgexdyy [ex ‘OwmoroMw oromen waodon)

SHBLIMY

‘uroxoed ungexdr reealaerorodn noy eredarorado
©BH 990101d0N OMOHOWEH M OMOHOMNeE e BModaQo ewm eluenaod ee woges LouHgexdy
‘eluHOTONRN BMMIQAIIDJ 08 HIMHOMAON MMOLANAQ ee eauierAlad exoHodes eiAdr
u migeQeH uHgel ee 1oHONeE ‘Blengdd eHaexdI BE LOHONBE 00 IOOHORILIOD Of

esedeg nHanieuAsad u nHaedu niAdy ec fermoagasy

€6T M 10T 0% ‘b fodg udoevaad uaLoeLE0 eE efuHadask
$00Z'0T'TZ B Wd BH WMOHEHNGD eE 010815dBLOMHMI O eHVeYEN eroged ee euogEol

WddOW BH Halrk

MW oo WNsSua> MMM

a(uoXd 3007 WADHAN elvenaad es oaimAdy

o0
o0




89

DIOHOHRHU(LAI G0 CH 12K HATTA IATHH LeeaA aeese

eogaue ], eae ], d-w
dogngad mogewdr mummzu\

S88°8ET'ST 09€°TS0°S 0 uroxudu en omug en vadouded oHusNg
$88'8€T'ST 09€°750°S 0 eHi01 eHraden
od o0Had1 e MIOXHAII BH LOMOITIME OLOH YO 1rd]f
eH eH d
020" <000° . - BfHOM _ —
Lo LT0989T v ¥R BHHHES BHONEIGHOR SSSBETST 095 TS0 0 Woxudn v oM 01oF
965 ILI'SY £20°00L°0T eaHIEN EHIANY
€10°9SE°0T L86°S90°8 ed.Lo1ddd HHAOdY eH ndogen oHUANG uroxudu en LoMomud Yo
€10°95€°01 186°S90°8 v ea100dd uHIreLMIEeN eH ndoge]] miheger nidy 1 nyuorndu ‘unoney’
earoradd en ndogsy T
S88°8ET'ST 09€°TS0°S 0 nroxudu e Momua wadeda190
£8S'SI8'LE 9£0'FE9°TL IdE00 HHE0NIL OHIANG
181°156'9€¢ 9€0YE9TI ey vareaknnnediced mpHoNodE HIEHOEL]
nunAuiLonm nIAdy u ereaesxdr ewadud miodag — —— — o
0198 TEYy uneafgeqor ewadud uxodago uuhodoxredyy 956655 €2 LSS 88Y bT 000°000°62 OHUANE
E34 m1da9o HRAOMI L,
eamoeyy 1S6°TK6'T £9ThHI 000°00Z°1 HI0Xoed HHIBLHIEN OHIANY
120989 120°989°C BAILIE - BHITHOT280 BHOREITIQHOg 156°T76' Tl 0000021 e uroxoed uIeLILEY]
— — nroxsed MHIRLHIEY
965 1L1'8Y £20°00L°0T ednLNE BHIANY
£10°95€°01 L86'S90°8 ea 101500 HHE[0L01 OHIANY —— — —
2086216 1813580 =Ty TaroTad mETdaIE m%,tn,ﬁ :Q.Wm,.& 8:.8@.: Hroxoed HHEOMIL OHIANY
1129721 908°L0Z°1 1Th eatovods uHIredorEnol SE198°1 68L°TEL'TI 000°000°ST Tee HIAOA M UNOL)
T ea1919d> nuelo1d0[] SS9'SSL'S SOS'TI9TT 000°008°CT e HITOLOOWOIEH i HHHHWORH HIBL]
€€ uroxsed HHAOMI |,
£8S°SI8'LE 9£0'FE9'TL TaLT2d) HHA0MIL OHUANY
07798 Py vaeakhanedIced IIOHONAdE HHANLIY nroxaeg
9TL'S6 8T€L6 Y auuHaL0gRdd 110 BHRaAdRQOl |
0LS9T9°TT 0SEP8YL Ty ®1e(iog 0d SLHKeaAIAN To vavakdegor] 1¥8°86L°8Y LI6'0¥S'6T 000°000°6Z uroxudu onusing
$88°8€T'ST 8S€°750°S Ty eazorado munnder 659°6T1°1H $88°8€T'ST 000°000°6C T eHor u udadoned |,
T ea1ovadd HHEONI, T81°699°L TE0'T0E Y e uroxudir HHROHRTAL]
uroxudyp
BAHLNY
010z 1107 E eLE[HIHEON BH JHIIQ) 0107 1107 1107 AMHY eiefumugon e SHIQ
axorsedo onedusnredg — onmedusureag 1aniq worgedoQ
ndeHdr og ndviag 09
V4roLJ>0D VH DHVIrUg HIYOXOVd M UITOXUdII VH DHVI'UY
1107 MdaWaXaIr | ¢ BH HIMAERE BIRHHICON BE [ €9 AMAQ HOHOHOO BH BLEMIOW)) BE HRLIIOHEH HYOHOHRHH [ 10T MdgWaNAI | ¢ BH BHAMAERE BLRHHION BE [ €9 OMAQ HOHOHOO BH BLENIOW)) BE HELIIOHEH HYOHOHRHH

eluengad e roaes Hogexd! eluenaod ee roges Hogexdyf



Republic of Macedonia
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